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MANAGEMENT DISCUSSION AND ANALYSIS

EfEs R iR

BUSINESS REVIEW

The Group operates its business through three segments, namely
integrated plastic solutions segment, electronic cigarette (the
“e-cigarettes”) products segment and medical consumable products
segment. The integrated plastic solutions segment engages in mould
design and fabrication services as well as plastic component design and
manufacturing services. The e-cigarettes products segment engages
in the manufacturing and sales of e-cigarettes products. The Group's
medical consumable products segment engages in the manufacturing
and sales of disposable face masks products under our own brand name
of "CAREWE". The Group distributes our products within the domestic
market and to overseas markets, including Europe, Asia and the United
States (the "U.S."). During 2023, the Group obtained the Authorised
Economic Operator (“AEQ”) Certificate issued by the China Customs,
which could improve the operational efficiency of the Group.

During the first half of 2024, the business environment was dampened
by the uncertainty of the global economy, rising inflation rates and
conservative consumption behaviour. Therefore, consumer demand
and the volume of sales orders placed by customers were adversely
affected. The Group recorded a decrease in revenue and resulted in a
loss after tax during the six months ended 30 June 2024. In view of these
uncontrollable external factors and the volatile environment, the Group
has invested in research and development projects to support the long-
term development of the Group. A research and development centre
was set up in our Shenzhen office, primarily focusing on advancing the
core technology of e-cigarette, including atomization technology, coils
technology and other related technologies.

During the six months ended 30 June 2024, the Group's total revenue
amounted to approximately HK$227.7 million, representing a decrease
of approximately 43.2% compared to the same period last year (30
June 2023: HK$400.9 million). The Group recorded a gross profit of
approximately HK$40.7 million (30 June 2023: HK$80.0 million) with a
gross profit margin of approximately 17.9% (30 June 2023: 20.0%).

The Group recorded a loss for the six months ended 30 June 2024
attributable to equity holders of the Company of approximately HK$7.9
million (30 June 2023: profit HK$20.6 million). Basic loss per share
attributable to equity holders of the Company were approximately 1.28
HK cents (30 June 2023 earnings per share 3.33 HK cents).

Tian Chang Group Holdings Ltd.
Interim Report 2024

S5O R

AEBRB=-EADELEERE - B—BLE2
BARANENH BEFE(EFEDERIILK
BREOHRMOE - —RB(CELRRT RN B
FE AR RBUERG A S BB RET R B
ERTG - ETREMDOMUEEHRENKEEET
BEM - AEENBEREERDFARMNE
BmhE[CAREWE IR EEERHEN RO EE
e ARBRBRMANERD HERATSNE
S5 BREEN - MR EB(TRE D - »
2023F  AEBEERSHTEEARENSR
RAELEEZ(TAE0)) AR AKEEEX

2024 FF FHF - RIREEIEEM - BIRE L
FIARRTHE BT AE EEIRBER T T
FE-REIL HEETREREFPHETEHE
SEITRFE - A E2024F 6 830 H 175 1E
A AEEHBSHRETR  EERBIEEBE-
ERZETAZIINBRAERREIRE » ~NEE
BIREWEIER  UIXRHAKSENRHEE -
REBMRFRINBEEALFEFRL - EBHS
RIERE FEMZOEN - BB - %
BN R E A AR R AT o

HE202LF6A30HIEAEA AEEMNE
WK B2 788 BT REFRBRE L
43.2% (20234 6 A30H : 400.9 5 &) ° X
EEBEEMO40T7TEEBIT(2023F 6 430
H :80.0F2%r)  EFEL17.9% (2023 6
H30H :200%) -

HE2024F 6 A30HIE/NEA - REBEREAR
REEERFBEABRGBEN7IBEREIL(2023
F6H30H : #5F206 BEET) o AR
BEABESRELREEBNE1.288112023
F6H30H : HREF3.33E8M) °



MANAGEMENT DISCUSSION AND ANALYSIS

Integrated Plastic Solutions

Revenue from the integrated plastic solutions business division was
mainly derived from (i) the design and fabrication of plastic injection
moulds; and (ii) design and manufacturing of plastic components
employing the plastic injection moulds fabricated internally or by our
subcontractors.

The Group has the expertise to engineer and fabricate plastic injection
molds with cavities, enabling the precise design and production of
plastic components tailored to the desired and customised design,
features and specifications. The Group has the technical capabilities
to fabricate moulds that meet the MT1 precision level as defined by
the “National Standard of the People's Republic of China GB/T14486-
2008-Dimensional Tolerances for Moulded Plastic Parts” (A2 A R A1
BB KR AEGB/T14486-2008- ZERHRZE {4 R~F 2 %) which is the highest
precision level under the national guidelines. By utilising the plastic
injection process and applying the plastic injection moulds fabricated
by the Group or external subcontractors in limited cases, the Group
manufactures plastic components for office furniture, office electronic
products, home appliances, communication products, automobiles and
solar system.

Manufacturing of e-cigarette products

The Group manufactures e-cigarettes products as an original equipment
manufacturer ("OEM") and sells to overseas and the People's Republic
of China (the "PRC"). Such e-cigarette products include disposable
e-cigarettes, refillable e-cigarettes, battery rods, clearomisers,
liguidpods and heated tobacco device. The Group obtained the Tobacco
Monopoly Production Enterprise License issued by the State Tobacco
Monopoly Administration of the People’'s Republic of China in respect of
OEM with validity period up to 2025.

In 2023, a research and development centre was founded at our
Shenzhen office, specifically dedicated to advancing the essential
technology behind e-cigarettes. This initiative focuses on enhancing
atomization technology, coil innovation, and other key technological
developments in the e-cigarette sector. The Group expects that this
research and development investment will not only accelerate the
development process of e-cigarette products and new products, but
also improve competitiveness in capturing business opportunities and
strengthen collaborations with other e-cigarette brands to foster deeper
partnerships, thereby contributing to the Group's development strategy
in the e-cigarette product segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREst IR iR

Manufacturing of medical consumable products

The Group manufactures disposable face masks by utilising the
cleanroom facilities in the Group's production plant in Huizhou and
acquiring disposable face mask production machines since 2020, as
disclosed in the announcement of the Company dated 7 July 2020. Apart
from this, the Group also engages in the manufacturing and sales of
medical devices products.

The cleanroom facility in Huizhou has obtained the pharmaceutical
industry standards of "YY/T 0033-2000 Good manufacture practice
for sterile medical devices” issued by the National Medical Products
Administration in the PRC. The manufacturing quality system has
also fulfilled the standard of EN 1S013485:2016 Medical Devices-
Quality Management Systems as certified by the Société Générale
de Surveillance S.A. ("SGS"). In addition, the Group has been granted
Medical Device Manufacturing Enterprise License (& & 2841 4 ZE 5F 7] %)
on medical device production issued by the National Medical Products
Administration in the PRC.

The procedure face masks have been tested and proved to have attained
the standard of ASTM F2100 Level 3 in the U.S. and the standard of
EN14683 Type lIR in Europe. Apart from the procedure face masks, the
Group also developed face masks with higher level of protection, such
as particulate face masks — KN95 and FFP2. The particulate face mask —
KN95 has passed the requirements of GB2626-2019 standard in the PRC
and NIOSH N95 — Pre-Certification Test issued by the ICS Laboratories
in the U.S. In addition, the particulate face mask — FFP2 has also passed
the requirements of EN 149:2001+A1:2009 standard, credited as FFP2
NR protective respirator, and certified with CE Mark (through SGS
Fimko Oy, Notified Body #0598) granted by the SGS. Furthermore, the
Group has obtained the Section 510(k) premarket notification (“PMN”)
clearance from the United States Food and Drug Administration (“FDA")
in August 2022 on our surgical particulate face masks — N95 and FFP2,
indicating that our particulate face mask products are both safe and
effective for medical and surgical use, meeting all legal requirements
for sale and marketing in the U.S..
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

Revenue for the six months ended 30 June 2024 was approximately
HK$227.7 million, representing a decrease of approximately HK$173.2
million, or approximately 43.2%, from approximately HK$400.9 million
for the same period in 2023.

The integrated plastic solutions segment revenue for the six months
ended 30 June 2024 was approximately HK$179.3 million, accounting for
approximately 78.8% of our total revenue and representing a decrease of
approximately HK$139.3 million, or approximately 43.7%, from segment
revenue of approximately HK$318.6 million for the same period in 2023.
This was primarily due to the falling demand from consumer product
markets that led to the sales orders from the Group's major customers
decreased during the period.

The e-cigarettes products segment revenue for the six months ended
30 June 2024 was approximately HK$47.2 million, accounting for
approximately 20.7% of our total revenue and representing a decrease
of approximately HK$34.7 million, or approximately 42.4%, from
segment revenue of approximately HK$81.9 million for the same period
in 2023. This decrease mainly resulted from the decline in sales orders
for e-cigarettes products during the period. The medical consumable
products segment revenue for the six months ended 30 June 2024
was approximately HK$1.2 million, accounting for approximately 0.5%
of our total revenue and representing an increase of approximately
HK$0.8 million, or approximately 200.0%, from segment revenue of
approximately HK$0.4 million for the same period in 2023. The growth
was attributed to the increase in sales of medical devices products
during the period.

Gross Profit

Gross profit for the six months ended 30 June 2024 was approximately
HK$40.7 million (30 June 2023: HK$80.0 million), representing a gross
profit margin of approximately 17.9% (30 June 2023: 20.0%).

Gross profit for integrated plastic solutions for the six months ended 30
June 2024 was approximately HK$34.9 million (30 June 2023: HK$69.9
million), representing a gross profit margin of approximately 19.5%
(30 June 2023: 21.9%). The decrease in gross profit margin primarily
resulted from the proportion of low-margin products increased within
the product mix.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREst IR iR

Gross profit for e-cigarettes products for the six months ended 30 June
2024 was approximately HK$5.7 million (30 June 2023: HK$10.1 million),
representing a gross profit margin of approximately 12.1% (30 June
2023:12.3%).

Gross profit for medical consumable products for the six months ended
30 June 2024 was approximately HK$65,000 (30 June 2023: HK$19,000),
representing a gross profit margin of approximately 5.4% (30 June 2023:
4.75%).

Other Income

Other income for the six months ended 30 June 2024 was approximately
HK$4.2 million, which was similar to that for the six months ended 30
June 2023 of approximately HK$3.8 million.

Selling and Distribution Costs

Selling and distribution costs for the six months ended 30 June 2024
were approximately HK$2.4 million, which was similar to that for the six
months ended 30 June 2023 of HK$2.4 million.

Administrative and Other Operating Expenses

Administrative and other operating expenses for the six months ended
30 June 2024 were approximately HK$51.8 million, representing a
decrease of approximately HK$3.2 million, or approximately 5.8%,
from approximately HK$55.0 million for the same period in 2023. The
decrease mainly resulted from a decrease in headcount.

Finance Costs

Finance costs for the six months ended 30 June 2024 were approximately
HK$1.5 million, representing a decrease of approximately HK$1.6
million, or approximately 51.6%, from approximately HK$3.1 million for
the same period in 2023. The decrease was primarily attributable to the
repayment of secured bank borrowings with higher interest rates during
the period.

Income Tax Credit/Expenses

Income tax credit for the six months ended 30 June 2024 were
approximately HK$2.6 million, representing a decrease of approximately
HK$4.2 million, or approximately 262.5% from that for the same period
in 2023 of income tax expenses of HK$1.6 million. Such decrease was
due to the over provision of taxation in prior year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss/Profit Attributable to Equity Holders of the Company

As a result of the foregoing, loss for the six months ended 30 June
2024 was approximately HK$7.9 million, representing a decrease of
approximately HK$28.5 million, or approximately 138.3%, from the profit
of approximately HK$20.6 million for the same period in 2023.

FUTURE PLAN AND PROSPECTS

The risk of a downturn in the global economy will continue to cast
doubt over the business environment and consumer confidence. Under
this challenging business environment, we will endeavour to expand
customer base by targeting those seeking high quality e-cigarettes and
plastic products. Apart from this, with the support of our research and
development centre, the Group's core technologies and competitive
advantages will be greatly enhanced. This enhancement will contribute
to the expansion of the product range, including but not limited to
e-cigarette products, plastic products and medical consumable products,
and provide momentum for long-term growth. Meanwhile, the Group
will manage to improve cost efficiency to strengthen competitiveness.
Considering all aspects of the development mentioned above, we are
optimistic about the Group's future prospects.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by its principal bankers.
As at 30 June 2024, the Group had cash and cash equivalents of
approximately HK$150.6 million (37 December 2023: HK$132.6 million).
Interest-bearing borrowings as at 30 June 2024 amounted to HK$61.7
million (37 December 2023: HK$61.9 million) with weighted average
effective interest rate of approximately 3.51% per annum (37 December
2023: 3.91% per annum). The Group's gearing ratio as at 30 June 2024,
calculated based on the total borrowings to the equity attributable to
owners of the Company, was 9.7% (37 December 2023: 8.8%).

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of the
Group are mainly carried out and conducted in Hong Kong dollars, U.S.
dollars and Renminbi. The Group manages its foreign exchange risk
by performing regular reviews of the Group's net foreign exchange
exposures and to mitigate the impact on exchange rate fluctuations
by entering into foreign currency forward contracts, if necessary.
During the six months ended 30 June 2024, the Group did not have any
outstanding foreign currency forward contracts. The Group will continue
to evaluate the Group's foreign currency exposure and take actions as
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREst IR iR

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2024, the Group has made no material
acquisitions or disposals of subsidiaries and associated companies.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any significant contingent
liabilities.

CHARGE ON GROUP ASSETS

As at 30 June 2024, certain buildings and right-of-use assets in respect
of the prepaid land lease payments with aggregate net carrying amount
of approximately HK$172.5 million (37 December 2023: HK$374.7
million) and key management insurance contracts with fair value of
approximately HK$13.8 million (37 December 2023: HK$32.6 million)
were pledged as security for bank facilities.

SUBSEQUENT EVENT

No material events occurred subsequent to 30 June 2024 which may
have a significant effect on the assets and liabilities or future operations
of the Group.

EMPLOYEE AND REMUNERATION POLICY

The Group has 919 employees as at 30 June 2024. The Group's
remuneration policy is to compensate its employees based on their
performance, qualifications and the Group's operational results. The
total remuneration of employees includes basic salaries, performance
bonus and share options. Directors and senior management of the
Group receive compensation in the form of fees, salaries, allowances,
discretionary bonus, share options, defined contribution plans and other
benefits in kind with reference to those paid by comparable companies,
time commitment and the performance of the Group. The Group also
reimburses its Directors and senior management for expenses which
are necessarily and reasonably incurred for the provision of services to
the Group or executing their functions in relation to the operations of the
Group. The Group regularly reviews and determines the remuneration
and compensation packages (including incentive plans) of its Directors
and senior management, by reference to, among other things, market
level of remuneration and compensation paid by comparable companies,
the respective responsibilities of its Directors and senior management
and the performance of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2024, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group has no plan to make material investments or increase its
capital assets.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company and any of its subsidiaries have not purchased, redeemed
or sold any of its listed securities (including sale of treasury shares)
during the six months ended 30 June 2024.
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CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Board has adopted the principles
and the code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix C1 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) to ensure that the Company’'s business activities and decision
making processes are regulated in a proper and prudent manner.

Mr. Chan Tsan Lam ("Mr. Chan") is the chairman of the Board and
chief executive officer of the Company. Although this deviates from the
practice under code provision C.2.1 of the CG Code, where it provides
that the two positions should be held by two different individuals, as
Mr. Chan has considerable experience in the enterprise operation and
management of the Company, the Board believes that it is in the best
interests of the Company and its shareholders as a whole to continue
to have Mr. Chan as chairman of the Board and as chief executive
officer so that it can benefit from his experience and capability in
leading the Board in the long-term development of the Company.
From a corporate governance point of view, the decisions of the Board
are made collectively by way of voting and therefore the chairman
should not be able to monopolise the decision-making of the Board.
The Board considers that the balance of power between the Board
and management can still be maintained under the current structure.
The Board shall review its management structure from time to time to
ensure appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June 2024, the
Company has complied with the CG Code.

AUDIT COMMITTEE

Our audit committee consists of three members, being Mr. Ng Chi Wai,
Mr. Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai currently
serves as the chairman of our audit committee.

The audit committee has reviewed with the management this interim
report and the Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2024, the accounting
principles and practices adopted and has discussed auditing, financial
reporting system, risk management and internal control system matters,
the effectiveness of the Company's internal audit function, and its other
duties under the CG Code.
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NOMINATION POLICY

The Board has a policy concerning diversity of board members, the
policy takes into consideration the gender, age, cultural and educational
background, or professional experience of board members.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix C3 to the Listing
Rules (the "“Model Code") as its code of conduct regarding dealings in the
securities of the Company by the Directors and the Company’s senior
management who, because of his/her office or employment, is likely to
possess inside information in relation to the Company’s securities.

Upon specific enquiry, all Directors have confirmed that they have
complied with the Model Code during the six months ended 30 June
2024. In addition, the Company is not aware of any non-compliance of
the Model Code by the senior management of the Company during the
six months ended 30 June 2024.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2024 (30 June 2023: Nil).

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong) (the "SFQ")), as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (conTINUED)

Long position in issued ordinary shares of the Company

Number of

shares of

the Company

Name of Director Capacity AT
ExpE 54 KRB HE

Mr. Chan Tsan Lam Interest in controlled 373,395,000
corporation (Note 1)
BRIGMR I = Rt B (A1)
Beneficial interest 35,352,000
Bt
Chan Yin Yan Beneficial interest -
PR FE R EmiEs
Poon Po Han Lisa Beneficial interest -
o E I BEmiges
Hung Chun Leung Beneficial interest -
HER Bt
Chan Bing Kai Beneficial interest -
e EmiEs

EFNEK HRKRGOR
RESHER =)

REAFCBRITERRNE R

Number of
underlying Approximate
shares of Total percentage of
the Company interests shareholding
AN EEE RFEBL
RGEE B Aot

(Note 2)

(Hat 2)
- 409,367,000 66.03%

620,000
6,200,000 6,200,000 1%
6,200,000 6,200,000 1%
500,000 500,000 0.08%
500,000 500,000 0.08%

Note 1. These shares are held by Oceanic Green Group Limited (“Oceanic Green"),
New Strength Ventures Limited ("New Strength”), Gold Alliance Ventures
Limited ("Gold Alliance”) and Treasure Line Holdings Limited ("Treasure
Line"), all of which are wholly owned by Mr. Chan Tsan Lam. By virtue of the
SFO, Mr. Chan Tsan Lam is deemed to be interested in the shares held by
Oceanic Green, New Strength, Gold Alliance and Treasure Line.

Note 2: These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2024, none of the Directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of the SFQ) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2024, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO:

Long position in issued ordinary shares of the Company
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FEBRNR X5 B R Ae R

R2024F6A308  MTAXT(KRRREE R
EBITHRABBRIN RA R R RIS
WA RLEER AR RIRIEE 5 R E &5 336 15
AFEBENECMARES

RAATECRITEBRNER

Number of
ordinary shares of

Number
of underlying
shares of the

Approximate
percentage of

the Company held Company held® Total shareholding
Name of shareholder(s) Capacity g NG| FrisEa A T R #E
BRRERE A 514 EBEREE HEROEE® it BB
Oceanic Green™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
R0 EREEA 127,100,000 A% 5 - 127,100,0008%8% 1% 20.5%
New Strength™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
il EnEAA 127,100,000 & 15 - 127,100,000 %1% 20.5%
Gold Alliance™ Beneficial Owner 94,395,000 shares - 94,395,000 shares 15.2%
S BEREBA 94,395,000 A% 17 - 94,395,0008%8&1H 15.2%
Treasure Line™ Beneficial Owner 24,800,000 shares - 24,800,000 shares 4.0%
Treasure Line EREEA 24,800,000/ /% 1 - 24,800,0008%8% % 4.0%
Ms. Fung Suk Yee May"? Interest of Spouse 409,367,000 shares - 409,367,000 shares 66.03%
R ER L [T 409,367,0008% A% 15 - 409,367,0000% %1% 66.03%
Notes: s -
(1) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line is wholly- (1) /B2 « 151 » £ % K Treasure Line AR EA S

owned by Mr. Chan, who is therefore deemed to be interested in all the Shares
held by each of Oceanic Green, New Strength, Gold Alliance, and Treasure Line.

(2) Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Chan Tsan
Lam is interested for the purpose of the SFO.

(3) These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2024, the Directors were not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, who is, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group,
or any other substantial shareholders whose interests or short positions
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

On 28 May 2019, the Company adopted a share option scheme (the
“Option Scheme”) for the purpose of providing reward to selected
participants for their contribution to the Group. Eligible participants of
the Option Scheme include, without limitation, employees, executive
directors, non-executive directors, shareholders, advisers and
consultants.

For the six months ended 30 June 2024, the Company has the following
share options granted to the eligible participants under the Option
Scheme:

ARz fEat B

R2019F5 8288 » AAGFM—IBEMRERT
SI((WRESTE )  SERPDEAEEELE
FREET2HEE  BREFIINGERSR
ERE(ETRR)EE HITEE - ERTE
= RE - BRI EERE

HE2026F6A30HIERNER - RAFERIE
BT ZMA B2 EERH AT B

Outstanding Options Options

as at forfeited outstanding Exercisable

Exercise LINELTETSY during as at as at

Grantees Date of grant price 2024 the period 30 June 2024 30 June 2024
2024 R2024 F

F1H1H 6B30H R2024 F

i RATBEHY HA 3R LY i ARATBE MY 6HA30H

ERA REBH B R A B IR A WA A FATE

Directors, chief executives
and substantial shareholder

BEE IRTRAER

FERRK

Chan Tsan Lam 13 May 2020 0.355 620,000 - 620,000 620,000
PR AR 202095 A13H
Chan Yin Yan 13 May 2020 0.355 6,200,000 — 6,200,000 6,200,000
FRIEAR 202045 A 13H
Poon Po Han Lisa 13 May 2020 0.355 6,200,000 — 6,200,000 6,200,000
EE I 202095 A 13H
Hung Chun Leung 13 May 2020 0.355 500,000 — 500,000 500,000
HER 20205 A 13 H
Chan Bing Kai 13 May 2020 0.355 500,000 — 500,000 500,000
PR R P 202095 A 13H
Employees 13 May 2020 0.355 16,750,000 (750,000) 16,000,000 16,000,000
=31 202095 A 13H
Service providers 13 May 2020 0.355 2,000,000 - 2,000,000 2,000,000
PR FE RS 20205 A 13 H

32,770,000 (750,000) 32,020,000 32,020,000

The maximum number of shares which may be allotted and issued
under the Option Scheme and/or any other share option scheme of the
Company is 62,000,000 Shares, representing 10% of the issued shares
of the Company as at the date of adoption of the Option Scheme and 10%
of the issued shares of the Company as at the date of this report.
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SHARE OPTION SCHEME (conTINUED)

None of the options granted to any employee participants would result
in the shares issued and to be issued in respect of all options granted to
such person (excluding any options lapsed in accordance with the terms
of the scheme) in the 12-month period up to and including the date of
such grant to represent in aggregate over 1% of the shares in issue.

None of the options granted to any service provider would result in the
shares issued and to be issued in respect of all options granted to such
person (excluding any options lapsed in accordance with the terms
of the scheme) in the 12-month period up to and including the date of
such grant to represent in aggregate over 0.1% of the shares in issue
(excluding treasury shares).

As at 30 June 2024, the total number of shares which may fall to
be issued upon exercise of the share options granted and remained
outstanding under the Option Scheme was 32,020,000, representing
approximately 5.16% of the issued shares of the Company. The number
of options available for grant under the Scheme Mandate Limit (i.e. the
total number of Shares which may be issued in respect of all options
to be granted under the Option Scheme) as of 1 January 2024 and 30
June 2024 are 29,230,000 and 29,980,000 respectively, representing
approximately 4.71% and 4.84% of the issued shares of the Company,
respectively.

There is no sublimit on the total number of shares that may be issued in
respect of options to be granted to service providers under the existing
Option Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURE

Save as disclosed in the section headed “"Share Option Scheme” in this
interim report, at no time during the six months ended 30 June 2024
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by means
of acquisition of shares, or debt securities, including debentures, of the
Company or any other body corporate.
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CONDENSED CONSOLIDATED INCOME STATEMENT
(LRSI

Six months ended 30 June 2024 &%= 20245 6 A 30 B 1L/ @ A

Six months ended 30 June

BZE6¢HA30BLAEAR

2024 2023
2024 F 2023
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
F#&xT T
Revenue Weas 3 227,680 400,901
Cost of goods sold P miHE AR (186,998) (320,927)
Gross profit ER 40,682 79,974
Other income Eig A 4 4,159 3,845
Other gains (losses), net Hihzs (B8 ) 558 5 69 (977)
Reversal of (Provision for) loss allowance B 5 &I E I8
on trade receivables B ErED (EiaidE) 151 (114)
Selling and distribution costs HE RO HEKA (2,416) (2,413)
Administrative and other operating TR EMEEFRY
expenses (51,753) (54,955)
Finance costs UE D ®N 6 (1,467) (3,123)
(Loss) Profit before tax BREBLAT (B518) %R 6 (10,575) 22,237
Income tax credit (expenses) FrsfiE e (FX) 7 2,631 (1,590)
(Loss) Profit for the period attributable to A FRERFE A
equity holders of the Company P ER A (E518) % R (7,944) 20,647
(Loss) Earnings per share attributable to AQFEZFEA
equity holders of the Company EaER(ER)ZER
(expressed in Hong Kong cents) (AL FIR)
Basic R 9 (1.28) 3.33
Diluted i3 9 (1.28) 3.29
18 Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
L E S ES] 6

Six months ended 30 June 2024 &\ Z 2024 6 A 30 H1E/NE A

Six months ended 30 June
BZ6H30BIEAREAR

2024 2023
2024 F 2023 F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FHET
(Loss) Profit for the period B (&8 ) EF (7,944) 20,647
Other comprehensive loss: Hith 2 EEE :
Item that may be reclassified A ZERIIAEmZEE -
subsequently to profit or loss:
Exchange differences arising on MBI IMEE EAERIEH E 58
translation of foreign operations (3,979) (25,087)
Total comprehensive loss for the period, A2 FEZRIFEA
attributable to equity holders ELEBAEHEEREARE
of the Company (11,923) (4,440)

AEREEIERARAT 19
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
S iR &= S Bl F5IRR R

At 30 June 2024 F2024% 6 A 30 H

At At
30 June 31 December
2024 2023
2024 #2023%F
6A30H 12A31H
(unaudited) (audited)
(REEZ) (&5 %)
HK$'000 HK$'000
FET FET
Non-current assets kREBEE
Property, plant and equipment YIEE -~ BE KRS 10 590,912 612,489
Financial assets at fair value through BAREFABR(BRAAES
profit or loss ("FVPL") AB#NEREE 1 25,860 32,626
Rental deposits Heks 664 309
Deferred tax assets R IR E E 18 2,306 1,829
619,742 647,253
Current assets REBEE
Inventories "rE 71,442 78,213
Trade and other receivables B 5 K H A Y GRIE 12 110,344 113,301
Income tax recoverable AR B AT AR 2,667 3,024
Cash and cash equivalents ReMREEEY 150,606 132,590
335,059 327,128
Current liabilities REBEE
Trade and other payables 2 5 R EMER IR 13 104,591 104,728
Payables for construction in progress JEMEZTIZFE 14 237 906
Interest-bearing borrowings SHEER 15 61,660 61,939
Deferred income BT 2= 16 1,468 1,480
Lease liabilities HEAE 17 2,548 2,393
Income tax payables JERT PSR 5 2,240
170,509 173,686
Net current assets mEEEFE 164,550 153,442
Total assets less current liabilities HEERARBERS 784,292 800,695
20 Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
i BR &= & Bl FS AR IR R

At 30 June 2024 7202446 A30H

At At
30 June 31 December
2024 2023
R20245F A20234F
6H30H 12A31H
(unaudited) (audited)
(REEZ) (&5 %)
HK$'000 HK$'000
FET T
Non-current liabilities EREBERE
Payables for construction in progress R ERETERE 14 2,121 2,190
Deferred income AU 2= 16 7,794 8,594
Lease liabilities HEAE 17 7,515 1,425
Deferred tax liabilities IR E 18 5,321 5,722
22,751 17,931
NET ASSETS EEFE 761,541 782,764
Capital and reserves EXR#E
Share capital i 19 62,000 62,000
Reserves (e 20 699,541 720,764
TOTAL EQUITY R 761,541 782,764

AREEEZERERAR

2024 FE AR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR SR ZE R

Six months ended 30 June 2024 E{E 20244 6 A 30 B 1L/~ EA

Attributable to equity holders of the Company

ARAERFE AES
Share
Share Share Capital Statutory  Translation option  Accumulated
capital premium reserve reserve reserve reserve profits Total
BA  BROEE  BARE  OATHE AERE BRERE  ZiEd st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET T T FET FiEr THT FET FiEx
(Note 19)  (Note 20(a)) ~ (Note 20(b)) ~ (Note 20(c))  (Note 20(d)) ~ (Note 20(e))
(FtzE19)  (PE20a)) (PEE2000)  (FifEE20(c)) (BEE20(d)  (FifFE20(e))
At 1 January 2023 (audited) R2023%1818
(RE%) 62,000 34,203 77,810 35,074 (19,255) 2,435 589,459 781,726
Profit for the period BT - - - - - - 20,647 20,647
Other comprehensive loss: Hitt2EEE -
Item that may be reclassified AEZBENSIA
subsequently to profit or loss BmlBH
Exchange differences arisingon B RIMTEELH)
translation of foreign operations ~ E X ZE# - - - - (25,087) - - (25,087)
Total comprehensive loss for BRN2EHELEE
the period - - - - (25,087) - 20,647 (4,440)
Transaction with equity holders: SERBHANRS :
Dividends (Note &) BB (Hizts) - - - - - - (12,400) (12.400)
At 30 June 2023 (unaudited) R2023F6A30H
(REER) 62,000 34,203 77,810 35,074 (44,342) 2,435 597,706 764,886
22 Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
inBilEm

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

Share
capital
R
HK$'000
TET
(Note 19)
(HzE19)

At 1 January 2024 (audited)

R2024F181A8

Share
premium

R EE
HK$'000
THER
(Note 20(a))
(FfzE 20(a)

A B

Attributable to equity holders of the Company
ADTARREE AER

Capital
reserve
&N
HK$'000
TR
(Note 20(b))
(Fff=E 20(b))

Statutory
reserve
EERE
HK$'000
TET
(Note 20(c))
(FiaE 20(c))

Translation
reserve
BERE
HK$'000
THER
(Note 20(d))
(GEZIC)

Share
option
reserve
BRERE
HK$'000
TR
(Note 20(e))
(HH=E 20(e))

Accumulated
profits
L5y
HK$'000
THET

Total
Bt
HK$'000
TER

X

(BER) 62,000 34,203 77,810 35,074 (29,274) 2,201 600,750 782,764
Loss for the period BAEE - - - - - - (7,944) (7,944)
Other comprehensive loss: Hitt2EEE -
Item that may be reclassified AEZBENIIA
subsequently to profit or loss BmlBH
Exchange differences arisingon B RIMTEELH
translation of foreign operations ~ E X ZE# — — — — (3,979 — — (3,979
Total comprehensive loss for BRN2EHELEE
the period - - = = (3,979) = (7,944) (11,923)
Transactions with equity holders: EERZFEANKS :
Contributions and distributions — HE R
Forfeit of share options (Note 27) SR WEERIE (fTzE21) - - - - — (62) 42 —
Dividends (Note 8) R (Hi7#8) = = = = — - (9,300) (9,300)
- = - - - (42) (9,258) (9,300)
At 30 June 2024 (unaudited) R202456A30H
(REER) 62,000 34,203 77,810 35,074 (33,253) 2,159 583,548 761,541

AEREEERERAR
2024 F RIS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AilGZEeRERER

Six months ended 30 June 2024 E{E 20244 6 A 30 B 1L/~ EA

Six months ended 30 June

BZE6¢HA30BLAEAR

2024 2023
2024 2023 F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET T
OPERATING ACTIVITIES RETER
Cash generated from operations KEMBES 22 22,394 66,988
Income tax paid EATER - (4,344)
Net cash from operating activities REEE TSRS FE 22,394 62,644
INVESTING ACTIVITIES RETER
Acquisition of a subsidiary WiE— B AR - 70
Receipt of government grants in relation WEB B EmE - HE
to acquisitions of property, A B R R B
plant and equipment - 138
Interest received BUFE 1,352 1,584
Proceeds from disposal of property, HEME - BE&
plant and equipment BABFTIS A 103 29
Proceeds from disposal of financial HEZEAEABREN
assets at FVPL CRVEEFTS IR 7,156 -
Receipt of finance lease receivables L ER i s i & T E SRIR - 1,213
Purchase of property, plant and equipment BEME  BENRE (344) (3,612)
Net cash from (used in) investing activities ~ REFZEN TS (FTA)
HeFE 8,267 (578)
FINANCING ACTIVITIES REED
Dividends paid EATRE (9,300) (12,400)
Inception of interest-bearing borrowings gt R fER 28,006 14,646
Repayment of interest-bearing borrowings EEFTBMER (27,859) (28,367)
Repayment of payables for construction TEEJEHEEIE%\IE
in progress (1,317) (1,142)
Repayment of lease liabilities HEHEEBE (1,415) (1,323)
Interest paid ERFLE (1,417) (2,981)
Net cash used in financing activities RMEEETARSFE (13,302) (31,567)
Net increase in cash and cash equivalents REeERESEEYEMTE 17,359 30,499
Cash and cash equivalents at the beginning HI¥RERALEEY
of the period 132,590 128,368
Effect on exchange rate changes i R F R 2 657 2,043
Cash and cash equivalents at the end HREESRESEEY
of the period 150,606 160,910

Tian Chang Group Holdings Ltd.
Interim Report 2024



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH 4= & Bl 955 ¥ 2= B 5

Six months ended 30 June 2024 &% 20244 6 A 30 H1E/5E A

GENERAL INFORMATION AND BASIS OF
PRESENTATION

Tian Chang Group Holdings Ltd. (the “"Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 26 April 2017 and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 8 March 2018. The registered office of the Company
is situated at Cricket Square, Hutchins Drive, P.0O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The Company's principal place
of business is situated at Unit 6, 13/F, Block B, Hoi Luen Industrial
Centre, 55 Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding. The
Company together with its subsidiaries (hereinafter collectively
referred to as the “Group”) is principally engaged in manufacturing
and sales of electronic cigarettes products (“e-cigarettes
products”) and medical consumable products, and providing
integrated plastic solutions in Hong Kong and the People's
Republic of China (the "PRC").

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2024 (the “Interim Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires the management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

The Interim Financial Statements include an explanation of events
and transactions that are significant to an understanding of
the changes in financial position and performance of the Group
since 31 December 2023, and therefore, do not include all of the
information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standard ("HKASs")
and Interpretations issued by the HKICPA. They shall be read in
conjunction with the Group's audited financial statements for the
year ended 31 December 2023 (the “2023 Financial Statements”).

—BREARETNEE

REEEZERERAG(TARAT )M 2017
FLA2WBERESHS MK RER
REREERF - HRMHN2018F3 A
SHEREBHMARSMAR A AI([HR
Fr ) ER LT o AA RGP EEAR
Cricket Square, Hutchins Drive, P.0O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands © "A AW F EEFEMEUNES

BEEERFIRB 55 A TP B3
o= o

ARBMELZEBR/RERER - ARA R
HfBARATHEAIAER]) TER
EERPEARKNBE((HEDREE
BER(SFEER])MNERERROR
EREEARRE BT BRRTR -

HE2024F6 308 IEAEAMRLE
ZRE PR E M mE ([ EHREK]) D
REEESH AT ((EEETMAE))
Froafr e B & 52 Al 8 34 %[ o BABA 7%
WE N EBEFTERE3LE]) R
BHEMARARERAREERGECmRER

RENEEBGERE 34 A BT
BREREEBRFVESERFELAY
ERREANREENERE  BWARMAX
2WMESBOFE - AT RER - BRER
HEBRINEF T

FHIBEmERPES T HAREE G 2023
F12 A3 HUAKRRNBM BRI R KIRED)
MEBEAMNEREERRZMERE  Eitir
TEEREBERBUMEREER ([ BEEBME
HREER | RESSGHAIASEMGD
FrEAMER BB IEREER] - BE
G E(EBETERYN D RRENS
BWIRE2EVBERRERKNMEER -
ZEBERERAREEEZE2023F 12 A 31
BIEFEMSFZ 5K (2023 Fa#
]k ) —HHRIEE -

AEREEZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS 0H

Six mo

Tian

fm 5 Bil ¥ ¥R 2% Bl 5E

nths ended 30 June 2024 &= 2024 5 6 A 30 H1E/<fEA

GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Interim Financial Statements have been prepared on the
historical costs basis except for financial assets at fair value
through profit or loss ("FVPL") which are measured at fair value,
and presented in Hong Kong dollars ("HK$"), which is the same
as the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.

The accounting policies and methods of computation applied in the
preparation of these Interim Financial Statements are consistent
with those applied in preparing the 2023 Financial Statements,
except for the adoption of the new/revised HKFRSs that are
effective from the current period as set out below:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
Amendments to HKAS 1 Non-current Liabilities

with Covenants
Amendments to HKFRS 16 Lease Liability in a Sale

and Leaseback
Amendments to Supplier finance arrangements

HKAS 7 and HKFRS 7

The adoption of these new/revised HKFRSs did not result in
material changes to the Group's accounting policies and/or
amounts reported for the current and prior periods.

The Group has not early adopted any new/revised HKFRSs that
have been issued but are not yet effective. The management does
not anticipate that the adoption of these new/revised HKFRSs in
future periods will result in substantial changes to the Group's
accounting policies and material impact on the financial position,
financial performance and cash flow of the Group.

Chang Group Holdings Ltd.

Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Bil 5 ¥ 2R B 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being identified as the chief operating decision makers ("CODM"),
for the purposes of resource allocation and assessment of
segment performance focuses on types of goods delivered. No
operating segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are as
follows:

1) E-cigarettes products segment: manufacture and sales of
e-cigarettes products.

2) Integrated plastic solutions segment: manufacture and sales
of moulds and plastic products.

3) Medical consumable products segment: manufacture and
sales of medical consumable products.

Segment revenue and results

Segment revenue represents revenue derived from manufacturing
and sales of e-cigarettes products, moulds and plastic products
and medical consumable products.

Segment results represent the gross profit less selling and
distribution costs, reversal of (provision for) loss allowance on
trade receivables, write-off of property, plant and equipment and
loss on disposal of property, plant and equipment incurred by each
segment without allocation of other income, other gains (losses),
net, administrative and other operating expenses, finance costs
and income tax credit (expenses). This is the information reported
to the CODM of the Group for the purposes of resource allocation
and performance assessment.

SEHEH

SRS B R BRIV A 2 R
TEEHRTATELEREE (X
SEREE ) BE AR ERRFR
PR R B o FERRTE A A AT
EHUE - EBWERREL FEHES)
85 BEE -

N

mal

i

i

BREmE  AREORREMEE DN
) BEFEEMDE: REMEEE
o
AR

2) —RBICIBBARIESE: EENR
HEBEAREBRM -

3 BEHERERON: RERHEBR
HFEm

DEU R RE

DRI EESENHEE FEEMR  BA
RIS IA K B EOR R m AT S

7 EPEBIER D BRI EFREE K
DI - B SR RIAE B R AR D
(BEEE) WX - BERREME LD
EME - BELREER MLESEE
A~ B zs (B518) ) F8 - 1T HE
R EFRS - MR RAERERFE
) e BB RS B R RBFERALE
EX2LERRERENES -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BA = & Bil 55 3k < B 5

Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

2. SEGMENT INFORMATION (CONTINUED) 2. SBRHE—
Segment revenue and results (Continued) DI R EE )
The followings are analysis of the Group’s revenue and results by T AREETTRE RLED KRR
reportable and operating segments: EEDW

Medical
consumable
products

Integrated
E-cigarettes plastic

products solutions Total
—gbiEE

R R
(unaudited)

(REEXK)
HK$'000

EFEER
(unaudited)
(REBER)

HK$'000

BRHER
(unaudited)
(REBEX)

HK$'000

wst
(unaudited)
(REEX)
HK$'000

Tian
Inter

Six months ended 30 June 2024

BZE2024F6H30H

FEx

TR

TET

TR

(unaudited) LIERME A (REEZ)
Segment revenue DE M 47,142 179,307 1,231 227,680
Gross profit EF 5,737 34,880 65 40,682
(Provision for) Reversal of loss Z 5 WA (B518

allowance on trade receivables B i) BEEBENHED (3) 154 - 151
Write-off of property, plant mE - BER

and equipment Bl e - (16) - (16)
Loss on disposal of property, HEDE BER

plant and equipment HEEE (62) (61) - (123)
Selling and distribution costs SHEE R SHR AN (7) (2,409) - (2,416)
Segment results DEEE 5,665 32,548 65 38,278
Unallocated income and expenses KA BIMWMA K BT %
Other income HadgA 4,159
Other gains, net Hab e 58 208
Administrative and other TREEMEERT

operating expenses (51,753)
Finance costs B IS AR (1,467)
Loss before tax BrEiRIE B (10,575)
Income tax credit FiSHiE % 2,631
Loss for the period BNEE (7,944)

Chang Group Holdings Ltd.
im Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

SEGMENT INFORMATION (CONTINUED) 2. AWEH
Segment revenue and results (Continued) pas 9 E S {C D)
Integrated Medical
E-cigarettes plastic consumable
products solutions products Total
—ggfbx2
EFEEM AR BEEED @t
(unaudited)  (unaudited)  (unaudited) (unaudited)
(RiggEz) CREERZ) (REFR)  (REFEZR)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Six months ended 30 June 2023 E ZE2023% 6 H30H
(unaudited) WEREA (REER)
Segment revenue 7 EBUL 81,868 318,622 411 400,901
Gross profit EAH 10,016 69,939 19 79,974
Provision for loss allowance B 5 EWFIE
on trade receivables Spic b - (114) - (114)
Write-off of property, plant Wz - BB &
and equipment Bt 6 - (143) - (143)
Loss on disposal of property, HEDE BEX
plant and equipment HAEEE - (27) - (27)
Selling and distribution costs SHE Ry AR - (2,413) - (2,413)
Segment results DELEE 10,016 67,242 19 77,277
Unallocated income and expenses k73 BI¥ A K 57
Other income H YA 3,845
Other losses, net H B FRE (807)
Administrative and other TR EMEERT
operating expenses (54,955)
Finance costs U N (3,123)
Profit before tax B BT 7 22,237
Income tax expenses i (1,590)
Profit for the period B3 ) 20,647

AREEERAR AR

2024 F RIS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH &% & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

2. SEGMENT INFORMATION (cONTINUED) 2. #WEH
Segment assets and liabilities THEERARE
Integrated Medical
E-cigarettes plastic consumable
products solutions products Unallocated Total
—BEE
ETEEM BRER  BRHEEM RAE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT TAET THERT TERT THERT
At 30 June 2024/ 202456 A308,/
Six months ended BZ 2024 F
30 June 2024 630 HIEAEA
(unaudited) (REBER)
Assets gE
Reportable segment AmEDHEE
assets 44,442 354,357 5,979 550,023 954,801
Liabilities 8
Reportable segment AmEAHaE
liabilities 16,402 58,630 - 118,228 193,260
Other information HiE R
Capital expenditure EXRHE 142 391 - 7,982 8,515
Depreciation nE 1,348 19,428 819 3,598 25,193
Write-down of inventories  7F &R - 546 - - 546
Research and A%
development expenses 1,969 7,493 - - 9,462
30 Tian Chang Group Holdings Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Hil 55 3k < B 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

SEGMENT INFORMATION (CONTINUED) 2. RWEH
Segment assets and liabilities (Continued) THEEREE®
Integrated Medical
E-cigarettes plastic consumable
products solutions products Unallocated Total
—fre
STEEm BARR  BEERSD Apfe st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THEL BT TET
At 31 December 2023/ M2023E128318/
Year ended BZE2023F
31 December 2023 12A318LEE
(audited) (RER)
Assets EE
Reportable segment RENHEE
assets 35,625 388,403 6,918 543,435 974,381
Liabilities 8
Reportable segment s aE
liabilities 11,967 53,223 - 126,427 191,617
Other information Hi&EH
Capital expenditure EARY 140 1616 84 7,978 9,818
Depreciation e 2978 39,470 1,688 6,572 50,708
Write-down of inventories 77 &l 626 3,193 2,281 - 6,100
Research and HEFX
development expenses 7,397 22,094 - - 29,491

For the purposes of monitoring segment performance and

allocating resources between segments:

° segment assets include certain property, plant and

equipment, inventories and trade receivables. Other assets

are not allocated to operating segments as these assets are

managed on a group basis; and

° segment liabilities include trade payables and contract

liabilities. Other liabilities are not allocated to operating

segments as these liabilities are managed on a group basis.

MEEDHRREDEDHEERME :

DHEEBRBRETYE BEER
B FERESHEWHIEA  HME
EARDEEZEEDE  ARFE
EREEEEEE M

DHMBEEEESIERNFIEARGHN
BE-EMABEORIEELED
B AZFaEREEELERE -

AEREEERERAR
2024 F RIS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH &% & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

2. SEGMENT INFORMATION (cONTINUED) 2. SBPEH®
Geographical information EER
The following table sets out information about the geographical TEREBINEEASEME - BELZE
location of the Group's property, plant and equipment (“Specified ([EEFRBEE D HBLUENER - 38
non-current assets’). The geographical location of the Specified FEFEREEEMMIEM B IAEERNER
non-current assets is based on the physical location of the assets. BRI °
Specified non-current assets IEEHTEEE
At At
30 June 31 December
2024 2023
R 2024 F #2023 F
6H30H 12 A31H
(unaudited) (audited)
(REERK) (&&#EZz)
HK$'000 HK$'000
FET FET
Hong Kong BE 4,546 6,210
The PRC F 586,366 606,279
590,912 612,489
Information about the Group's revenue from external customers is BRAAREEINSEFRENERTREF
presented based on the location of customers. BN E 25 -

Six months ended 30 June

BE6A30HLAEA

2024 2023

2024 F 20234
(unaudited) (unaudited)
(RBEX) (REEEZ)
HK$'000 HK$'000
FET FHAT

Revenue from external customers REIMBEE K E

The United States of America ERNEEREH 44,111 47548
The PRC R 131,227 118,185
The United Kingdom HE 9,330 11,205
Hong Kong & 312 58,393
Netherlands Gl 33,542 126,414
India ENE 7,507 28,182
Germany = - 7,058
Others HAh 1,651 3,916

227,680 400,901

32 Tian Chang Group Holdings Ltd.

Interim Report 2024



SEGMENT INFORMATION (cONTINUED)

Information about major customers

2.

Revenue from customers of the corresponding periods

contributing over 10% of the total revenue of the Group are as

follows:

Six months ended 30 June 2024 & Z2024%F6H30H

E-cigarettes

products

BETEZEER
(unaudited)
(REEX)
HK$'000
THET

DEEHE 2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

FRETERFHNER

RAEEREAE A RE AU E 10%EP

WastnT

Integrated
plastic
solutions
—fe{xe
fRRF =R
(unaudited)
(REBEZ)
HK$'000
THET

(unaudited)

(REEFR)

Medical

consumable

products Total

BRHEER #at

(unaudited)
(REER)
HK$'000
FET

HK$'000
TR

WEREA
Customer A and its BPEAREEE AR
affiliated companies 45,359 46 - 45,405
Customer D and its EFDREBBAR
affiliated companies - 57,421 - 57,421
45,359 57,467 - 102,826
Six months ended 30 June 2023 EZE 202356 A30H
WEREA
Customer A and its BPAREBE AR
affiliated companies 77,428 - - 77,428
Customer B and its EFBRERBAR
affiliated companies - 95,896 - 95,896
Customer C EPFC - 56,302 - 56,302
Customer D and its EFDMEBBAT Note Note
affiliated companies - Bt - izt
77,428 152,198 - 229,626

Note: Revenue from the respective customer is less than 10% of the total

revenue of the Group for six months ended 30 June 2023.

Biat - B = 2023F 6 A30BIENER - BERFE

W ER A EB AU 10% ©

AEREEERERAR
2024 F RIS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH &% & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

3. REVENUE 3. k&

Six months ended 30 June

HZ6H30HIEAEAR

yJiyJA 2023

2024 F 20235
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET FET

Revenue from contracts with customers &HB M EREEAFE 15 FEEHER

within the scope of HKFRS 15 REEFENRR

Sales of e-cigarettes products HEETEER 47,142 81,868

Sales of moulds and plastic products HEBA R ERBEE 179,307 318,622

Sales of medical consumable products  $HE EBHE R 1,231 411
227,680 400,901

The revenue from contracts with customers within the scope of RE —RNEEREBUEREERFE 1557

HKFRS 15 is recognised at a point in time. HEAREEL A LG o

4. OTHER INCOME 4. R A

Six months ended 30 June
BZE6H30BIEAEA

2024 2023
2024 20234
(unaudited) (unaudited)
(RBEX) (REEEZ)
HK$'000 HK$'000
FET FHAT
Bank interest income HRITHEMA 1,430
Finance lease interest income BEBEEFSHA - 154
Government grants (Note) R (HTaE) 737 788
Rental and utilities recharge income e RKEBREBRA - 91
Sales of scrap materials EERIH S 322 -
Sundry income B 1,748 1,382
4,159 3,845
Note: Included in the amount is the amortisation of deferred government W - FeEsErBRENE BEERREE
grant of approximately HK$737,000 (six months ended 30 June 28 | 3 KT 6 R 85 49 737,000 8 JT (&
2023: HK$732,000) in relation to the acquisition of property, plant F2023F 6 A30H 118 A < 732,000%
and equipment. In the opinion of the management of the Group, the )  AKEBEEERAE  F—EA®RESHE
remaining government grants recognised directly in profit or loss in the ¥ FA 18 25 T 58 /O TR B4 AT 8 B 8T 4 R BT
last reporting period had no unfulfilled condition or contingency relating LB BN AR ER KA EIE -

to the government grants.

34 Tian Chang Group Holdings Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &% 2024 6 A 30 H1E7NE A

OTHER GAINS (LOSSES), NET 5. HfhgR(EE)BH

Six months ended 30 June
BZ6A3081EXEA

2024 2023
2024 F 2023
(unaudited) (unaudited)
(REBEXR) (REEFEZ)
HK$'000 HK$'000
FET FET
Exchange loss, net & H 1B 58 (348) (1,400)
Changes in fair value of financial BANRBEFABENCREE
assets at FVPL AVIRIEL] 508 593
Realised gain from the disposal HEZAREFABENSREE
of financial assets at FVPL BE R 48 -
Write-off of property, plant ME - B RS
and equipment (16) (143)
Loss on disposal of property, HEWE - BEMLESE
plant and equipment (123) (27)
69 (977)

AEREEIERARAT 35
2024 F R EISRE
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fm 5 Bil ¥ ¥R 2% Bl 5E

(LOSS) PROFIT BEFORE TAX

This is stated after charging:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

6. FRIAI(EGIR)EF

It EFAER TSR

Six months ended 30 June

BZ6H30B1EAEA

2024 2023
2024 20234
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
F#ET T
Finance costs 95 %:N
Interest on interest-bearing borrowings B fERF & 1,329 2,890
Interest on payables for JEREZEIRERENTE
construction in progress 50 142
Interest on lease liabilities HEAENE 88 91
1,467 3,123
Staff costs, including BIRK(BEESHE)
directors’ emoluments
Salaries, allowances and other benefits ~ Fr& ~ Z2BE N H b B W& F|
in kinds 61,234 70,5632
Contributions to defined ) 7E REAR KA B3R
contribution plans 4,517 5,394
Total staff costs (charged to “cost of BTIRALEGIAIEREENA]
goods sold”, “administrative and [FTH R H A A & X |
other operating expenses” and MIFEI(wER))
“inventories”, as appropriate) 65,751 75,926
Other items HihEH
Cost of inventories FERAR 186,998 320,927
Depreciation (charged to “cost of goods ¥ & (it Al M EE KA |
sold” and “administrative and Rl R HAn 4 & 52 (@A) )
other operating expenses”,
as appropriate) 25,193 25,479
Write-down of inventories (chargedto  FEMUR (T A B RIEEA])
“cost of goods sold”) 546 889
Research and development expenses i 9,462 15,799

Chang Group Holdings Ltd.

Interim Report 2024



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

TAXATION

7.

RIF

Six months ended 30 June

HZ6H30HIEANEAR

2024 2023
2024 F 2023
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET FET
Current tax BREA T 18
Hong Kong Profits Tax BEREH
Current period PNl 6 -
PRC Enterprise Income Tax PR TSR
Current period PNl 5 1,453
Over provision in prior year BEFEHRERE (1,880) (143)
(1,869) 1,310
Deferred tax EERIE
Changes in temporary differences TS| =R (902) 554
Utilisation (Benefit) of tax BERTIEEE
losses recognised ZBA(EK) 140 (274)
18 (762) 280
Total income tax (credit) expenses FriSi (%) F < 2% (2,631) 1,590

The Group's entities established in the British Virgin Islands are
exempted from income tax.

For the six months ended 30 June 2024, the assessable profits of a
Hong Kong incorporated subsidiary of the Group (as elected by the
management of the Group) was subject to the two-tiered profits
tax rates regime that the first HK$2 million of assessable profits
was taxed at 8.25%, and assessable profits above HK$2 million
was taxed at 16.5%. The Hong Kong Profits Tax of other Group’s
entities established in Hong Kong and the Cayman Islands have
not been provided as they incurred losses for taxation purposes.

For the six months ended 30 June 2023, Hong Kong Profits Tax
has not been provided as the Group's entities established in Hong
Kong and the Cayman Islands had no assessable profits.

REBELEFEKNINAEEERERD
S FRSHE ©

HZE20246F6A30HIEANEAR AERE
REBFMEK IO B AT (AEAEEE
IR ) /9 FE R TR T B = F 15 B/ AR
BlANE - BN E 2B BB LB RBUE AR
8.25%HH - M2EBBITIA ERER
AR 16.5% BF o NEBEANRE B
FHREHEN Y NEBREMKIEEAEIE
MARFHEEBFEH -

HE2023F 6 A30HIEANEAR - BARK
EEERELFASHEMA T M E R HIE
RBEA - AU EEHREBFIEH o

AEREEERERAR
2024 F RIS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS 0H

Six mo

Tian

fm 5 Bil ¥ ¥R 2% Bl 5E

nths ended 30 June 2024 &= 2024 5 6 A 30 H1E/<fEA

TAXATION (cONTINUED)

The Group's entities established in the PRC are subject to
PRC Enterprise Income Tax at a statutory rate of 25%, except
for Huizhou Tian Chang Industrial Company Limited (English
translation of EMTRKKREZEAR AT for identification purpose
only), which was approved to be a “New and High Technology
Enterprise” since December 2022 with a valid period of 3
years. The “New and High Technology Enterprise” is subject
to a preferential rate of 15% during the valid period. The State
Taxation Administration of the PRC announced in March 2021
that enterprises engaging in research and development activities
would be entitled to claim at maximum 200% of their research
and development expenses as “Super Deduction”. The directors of
the Company consider the eligibility of the PRC subsidiaries and
recognise the additional tax deduction for the six months ended 30
June 2024 and 2023.

DIVIDENDS

As approved by the shareholders’” meeting held on 30 May 2024,
the Company determined to pay a cash dividend for the year
ended 31 December 2023 of HK1.5 cents for every ordinary share
amounting to approximately HK$9,300,000 (37 December 2022:
HK$12,400,000) out of retained earnings of the Company. The 2023
dividend had been distributed to the Company's shareholders as at
30 June 2024,

The Board of the Company has resolved not to declare an interim

dividend for the six months ended 30 June 2024 (six months ended
30 June 2023: Nil).

Chang Group Holdings Ltd.

Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

(LOSS) EARNINGS PER SHARE 9. BE(BR)RF

The calculation of the basic (loss) earnings per share is based on SRERSE)BFDHERRN R RERE
(loss) profit attributable to the equity holders of the Company and BAEE(SBE) &R RN BTSRRI
the weighted average number of ordinary shares in issue during IEFHEEE

the period:

Six months ended 30 June

HZ6H30HILEANEAR

2024 2023
2024 F 2023 F
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET FHET
(Loss) Earnings for the purpose FLETE R B R 8 (1S )
of calculating basic and diluted B (EE)EFY -

(loss) earnings per share:
(Loss) Profit for the period attributable to AN A BIEZEEA A

equity holders of the Company FE5 BAA (E518) 4 Al (7,944) 20,647
‘000
TR
Number of shares: R17EH -
Weighted average number of ordinary ~ #LEFESRERN(EIE) BAH
shares for the purpose of calculating AR IR E
basic (loss) earnings per share 620,000 620,000
Effect of dilutive potential ordinary shares: /& 7E & T @AY £ -
- Share options of the Company — RN AR Note 1
Bt 1 8,040
Weighted average number of ordinary it E SAESE (E18) BFIH
shares for the purpose of calculating B NEE 8 Note 1
diluted (loss) earnings per share Kzt 1 628,040
Basic (loss) earnings per share (HK cents) & EL 2N (518 ) B F) (GBL) (1.28) 3.33
Diluted (loss) earnings per FRREESE (F1E) BRI GBL)
share (HK cents) (1.28) 3.29

Note 1:For the six months ended 30 June 2024, diluted loss per share is the Mar1 . BRBETBRRPEAEREERE -
same as basic loss per share as the effect of potential ordinary shares is HZE2024F 6308 LN A Sk E#
anti-dilutive. HEERGRERNBE B -

Note 2:For the six months ended 30 June 2023, the computation of diluted (loss) M2 : %E§202} FOoASHLILENMEA A Eﬁ
earnings per share assumed the exercise of the first and second tranche S //}\‘aj&% i+ Ej‘J Ll *ﬁt\&% — LR
of share options (Note 27) granted by the Company because the exercise (Wﬁ?27}ﬂ@f7f§{%{&ﬁé¢i&iﬁ§jﬁﬁ@¥
price of these share options was lower than the average market price of HME - REFESREE(EER) &R
the Company's shares. B RER & SR IR T -

AEEBEZERAR AR
2024 F RIS

39



n
-
<
[T
=
=
-
(]
-
=
(&)
<
<
—
L.
[m]
w
-
<
=
-l
o
v
<
o
()
(]
Ll
(2]
<
Ll
(=]
<
(=]
(&)
L
=
-
(@)
=
(2]
w
-
(=)
<

5 BA = & Bil 55 3k < B 5

& A

7N

HE2024F 6 A30H1E

Six months ended 30 June 2024

716065 8ET'E 926' 52€'€Tl 612'8 79208 8YL'62€ AYAIA ]
(691°L) = = (691°L) = = = = HEEY g $3550] JUaLLIIRdW] pBleINUINadY
(0£9'25Y) (568'8) (51051) (€59'962) (749'€2) (€58"7") (261'9) (88€'L1) 2% uopyeloaidap pajejnuInady
L1L'050'L geL'zl L96'L1 LyV'Ley £68'L€ L60'SZ1 006'LLE 00979 Nt} 150)
HOEH 972074 %202 dunr 0g 3
BEHY pajipneun

68Y'219 0L’ 629' Erl'LElL 29001 a8 £06'LEE £06'LY
(vzz't) = = (vzz'L) = = = = HEEY g $3550] JUaLLIIRAW] pBleINUINadY
(€56°0€Y) (8LY'8) (LLy'y1) (0z¢'582) (€90'22) (968°1Y) (658'2%) (028's1) 2l uopyelaaJdap pajejnunady
992'050'L 4% 97081 189'62Y 67128 1%0'9Z1 9L'9LE £2Y'LS W 150)
HLH 370004 707 Adenuer | 1y
BEH paypny
716065 8ET'E 926' S7€'€Tl 612'8 79208 8YL'52¢ ULy HOSH 947207 5207 9Unf 0E W
(L59'Y) (52) (%) (050°1) (701) (LL9) (0257) (LEE) BEWH sjuawuBieas abueyaxg
(€61'52) (0LY) (z€6) (900°1) (688'1) (v82°¢) (G€9°€) (LL6'1) 2l uopetasJdag
(91) = - = (91) = - - alt Jjo-usnum
(922) = = (922) = = = = g Jesodsig
G168 62 £€7 79 991 - - £29'L ERY suonIppy
684719 0L’ 629 ErL'LEL 29001 618 £06'LEE £06'LY BLH 370004 7207 fsenuer |y

HEINTHOEHY %207 dunf g Papua syjuow xis

& %702 MW - MMEN@EMW - junowe m=_>tmu J0 UOIjeINIdu0I3y
BET Y pajipneun

Ugt
000,$%H
R

1e301

Vgt

Yg+

000.$%H 000.$%H

BY

S3)21yaA
J0jop

WRWHAW - K@ 0l

Ut
000,$H
YRAWH

wdinba
pue
K1auiyaep

000,89
E¥IE
1w

Sa.nxiy
pue
ainjiuing

Ugd
000,$H
HER L
BH

gt
000.%H

&

sjuawanosdwi  sbulpjing

ployasea]

Ugd
000,$%H
FRAHY

s}asse asn
-j0-Jybry

IN3IWdIND3 ANV LNV1d ‘AL¥3d0¥d ‘Ol

Tian Chang Group Holdings Ltd.

Interim Report 2024

40



11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &% 2024 6 A 30 H1E7NE A

FINANCIAL ASSETS AT FVPL

1. BAREFARSHEMNEE

At At

30 June 31 December
2024 2023
2024 F #2023 F
6A30H 12H31H
(unaudited) (audited)
(RBEX) (1 &E%Z)
HK$'000 HK$'000
THET FAT

Unlisted investments - key management 3 EMIEE - T EEEERBRELD

insurance contracts

25,860 32,626

The fair value of the key management insurance contracts is
determined by reference to the respective surrender cash value of
each insurance contract at the end of the reporting period, which is
primarily based on the performance of the underlying investment
portfolio together with the guaranteed minimum returns, ranging
from 2% to 3.9% per annum (37 December 2023: ranging from 2%
to 3.9% per annum) and are denominated in United States Dollar
("Us$").

The movement of the key management insurance contracts is
analysed as follows:

FEEEERREONAAENIZERE
BARSRBRAEONBEBERASEET -
ZHESENTEERERIREAEGNE
BURRBZEERRE  BFENT292
3.9% 2 (20234 12531 H : #F I F
2% F39% /) BRIAET(ERT] T
{E °

TREEERRAONEHOMIT

At At

30 June 31 December

2024 2023

M 2024 F 20234

6A30H 12 H31H

(unaudited) (audited)

(REER) (feE=Z)

HK$'000 HK$'000

F#ET FHT

At the beginning of the reporting period K ¥R &5 HA47) 32,626 31,633
Changes in fair value BAEES 508 953
Disposal HE (7,108) -
Exchange differences EHZERE (166) 40
At the end of the reporting period RERE ER 25,860 32,626

As at 31 December 2023, certain key management insurance
contracts are pledged as collateral for the Group's interest-bearing
borrowings of approximately HK$5,773,000. The related interest-
bearing borrowings are fully repaid during the period.

M2023F12A31B BEFETEEEER
ey e difEAAREE 457730005
TR EERRERS - B BERE
REFREEEE -

AEREEIERARAT
2024 F R EISRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fm 5 Bil ¥ ¥R 2% Bl 5E

Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

12. TRADE AND OTHER RECEIVABLES

12. BHEAEMEWRIT

At At
30 June 31 December
2024 2023
2024 F #2023 F
6H30H 12H31H
(unaudited) (audited)
(REER) (& Z)
HK$'000 HK$'000
F#&xT FAET

Trade receivables B 5 EWRIE
From third parties W E =7 108,093 107,788
Loss allowance EsiaRE (4,845) (5,026)
103,248 102,762

Other receivables H b W FIE
Deposits e 716 432
Prepayment for suppliers H e TR FRIE 100 VA
Prepayment for insurance RERTEN IR 1,805 2,890
Other receivables HoAth e kR 1,612 2,777
Value-added tax receivables JE U I (E 7 X 1,976 2,704
Prepaid expenses TER RIS 887 1,292
7,096 10,539
110,344 113,301

AEEEREEMIEREEREIFAR
TEREC T ERTBREEEEE L BE -
ZREATHESRWKBEFERAEMET
EAMTEHBEEE - R2024F 6 A30
B EEEEL A 4,845 0008702023 F
12831 H : 5026000%5T) °

The Group applies the simplified approach to provide the expected
credit loss prescribed by HKFRS 9, which permits the use of
lifetime expected loss provision for trade receivables. The loss
allowance is approximately HK$4,845,000 as at 30 June 2024 (37
December 2023: HK$5,026,000).

AEERBARERARTEFE L &R 90
ARfEER -

The Group grants credit period up to 90 days to its customers
upon the issuance of invoices.

42 Tian Chang Group Holdings Ltd.
Interim Report 2024



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &% 2024 6 A 30 H1E7NE A

12. TRADE AND OTHER RECEIVABLES (cONTINUED)

13.

The aging analysis of trade receivables, net of loss allowance, by

invoice date at the end of the reporting period is as follows:

12. BESHRHEMBKZRIEA )

RBEMRRER BRI DNE 5 RUK
HMBRERBE) MREAIT

At At

30 June 31 December

2024 2023

R 2024 F 2023 4F

6 A30H 12 A31H

(unaudited) (audited)

(REER) (JeHE=Z)

HK$'000 HK$'000

FET FHET

Within 30 days 30HA 74,672 68,745
31 to 60 days 312 60H 11,367 20,266
61 to 90 days 61290 H 11,697 10,178
Over 90 days 90 B £ 5,512 3,573
103,248 102,762

The Group does not hold any collateral or other credit

enhancements over its t
receivables are non-interest

rade receivable balances. Trade
bearing.

TRADE AND OTHER PAYABLES

AEBEARAEE ZRUIRBRIB T
AR A m M EEE BT - 5B
RERTEE -

. BHRHEMEMRT

At At
30 June 31 December
2024 2023
R 2024 F 20234
6H30H 12 A31H
(unaudited) (audited)
(REER) (5==Z)
HK$'000 HK$'000
F#&xT T
Trade payables B EMARE
To third parties (Note) eSS =75 (A13t) 64,186 55,512
Other payables H {th FE S FRE
Contract liabilities BREE 10,846 9,678
Salaries and bonus payable B E & RIELL 10,401 17,962
Accruals and other creditors JEETE A R H AL ER BR IR 19,158 21,576
40,405 49,216
104,591 104,728

AEREEIERARAT
2024 F R EISRE
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Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

13. TRADE AND OTHER PAYABLES (coNTINUED)

Note: At the end of the reporting period, the aging analysis of the trade
payables based on invoice date is as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. ESRHEMEMARE

Hret - RBEMR ERBERAHAINESE
NFRERER DT

At At

30 June 31 December

2024 2023

R 2024 F #2023 F

6H30H 12H31H

(unaudited) (audited)

(REEEXK) (&%)

HK$'000 HK$'000

TERT FHET

Within 30 days 30HA 30,936 19,723
31 to 60 days 31£260H 19,622 23,403
61 to 90 days 612 90H 9,067 7,925
Over 90 days 90 HEALE 4,561 4,461
64,186 55,512

The credit period on trade payables is up to 90 days.

14. PAYABLES FOR CONSTRUCTION IN PROGRESS

Payables for construction in progress represent the amounts
payable to the constructors in respect of the construction of the
production plants located in the PRC which the amounts due are
unsecured, interest-free and repayable from one to five years
since its inception. The carrying amount is determined based on
the present value of the total payables consideration discounted
using the effective interest rate of 4.75% (37 December 2023:
4.75%) per annum.

Tian Chang Group Holdings Ltd.
Interim Report 2024

B RNFURENERESRTER0H -
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ENERIRRBERETHERZE
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15.

16.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Bil 5 ¥ 2R B 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

INTEREST-BEARING BORROWINGS

At 30 June 2024, the secured bank borrowings from banks are
repayable within two years since inception (37 December 2023:
repayable within five years since inceptions) and the secured bank
borrowings carried weighted average effective interest rate of
approximately 3.51% (37 December 2023: 3.91%) per annum.

At 30 June 2024, the interest-bearing borrowings are secured by:

(i) certain buildings and right-of-use assets in respect of the
prepaid land lease payments with aggregate net carrying
amount of approximately HK$172,507,000 (37 December
2023: HK$374,666,000);

(i) certain key management insurance contracts with fair
value of approximately HK$13,753,000 (37 December
2023: HK$32,626,000), as set out in Note 11 to the Interim
Financial Statements; and

(i) corporate guarantees provided by the Company (37
December 2023: corporate guarantees provided by the
Company).

DEFERRED INCOME

At 30 June 2024, the Group recognised deferred income on
government grants amounting to approximately of HK$9,262,000
(31 December 2023: HK$10,074,000) which are used for
acquisitions of property, plant and equipment. These grants
are to be realised to income in profit or loss over the useful
lives of the related assets. Included in the deferred income on
government grants, approximately HK$7,794,000 (37 December
2023: HK$8,594,000) represented the income that is not expected
to be realised to profit or loss within 12 months subsequent to the
end of the reporting period and therefore is presented under non-
current liabilities.

15.

16.

BtRfE®R

R2024F 6 A308 - BEPRITERA
BRI MERNSIER(2023F 124
318 BEEEF T FANLEEE) LA
MAERIRITE KIZ NE T B FFE
#49351% (20234F 12 H31 H : 3.91%) &t
B o

R2024F 6308 » st BERTIEAMNUT
B IR -

() BRMEFEA H£4172507000% T
(2023F 12 31 H : 374,666,000
T)METEFREERNLwEE
FEFERREEE

(i) AR ERB SRR 11 FRES - &
7t B 4913,753,00078 JL(20234F 12
H 318 :32626000%7T)8%ETE
ZEBERRBREN &

(i) ANABIREN R EIERC023F 12
HA31H : ALEJEEAI R FIER) °

RN 2

R2024F 64308 AEBERKT
BLEEEW 25495 9,262,000 78 7T (2023 F
128318 :10,074,000%57)  BUKE
Y - BB R - 2SR A BRI
BEMNAFEAFHANZRABBEMKA -
BRI 48 Bh A IR JEUR 25 7R - 497,794,000
BIL(20234 12 431 H : 8594,000%C)
B TERMERRE 12EARNER A
BammA - Bt RIERBIEaEF 25 -

AEREEERERAR
2024 F RIS
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fifi BH &% & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

17. LEASE LIABILITIES 17.

The Group leased various lands and properties for its daily
operations with initial lease terms range from 2 to 50 years (37
December 2023: ranging from 2 to 50 years).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HRRR

AEEREAEEERARTTLHEY
¥ VRN F2E50F 2 (2023 F
12831 H : N F2E50F2/) »

Lease payments

HEMAR
At At
30 June 31 December
2024 2023
2024 F 2023 4F
6H30H 12 A31H
(unaudited) (audited)
(REEZ) (&#iz)
HK$'000 HK$'000
FET T
Amounts payable: FERIRIE -
Within one year —F AR 2,548 2,393
More than one year but within HARREBiR 1 FF - BETEBR 2 F
two years 2,376 903
More than two years but HARR B3R 2 5F - {ETHEBIR 5 F
not within five years 5,139 522
Total lease liabilities HEBEERE 10,063 3,818
Less: Amount due for settlement within & : AREBIEE NFIEHA12M@A R
12 months shown under B HAS E I RIE
current liabilities (2,548) (2,393)
Amount shown under RIEREBE 7 HAIFIE
non-current liabilities 7,515 1,425

The Group uses the lessee’s incremental borrowing rates to
discount future lease payments since interest rates implicit in the
leases are not readily determinable. In determining the discount
rates for its leases, the Group refers to a rate that is readily
observable as the starting point and then applies judgement
and adjusts such observable rate to determine the incremental
borrowing rate.

Tian Chang Group Holdings Ltd.
Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &% 2024 6 A 30 H1E7NE A

18. DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

18.

403 0]

SEFEREEMBMARME - ETE
ERABEENBBECDHIEE - M BHRE
B EIREH BRI T

At At

30 June 31 December

2024 2023

2024 #2023 F

6H30H 12H31H

(unaudited) (audited)

(RBEZ) (Fez&z)

HK$'000 HK$'000

F#& T T

Deferred tax assets BRIERIEE E 2,306 1,829
Deferred tax liabilities R IRAE (5,321) (5,722)
Net deferred tax position RIEFR B FREA N (3,015) (3,893)

AEREEIERARAT
2024 FE AR
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Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

18. DEFERRED TAXATION (conTINUED)

Tian

The movement in net deferred tax position during the current and

prior years are as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. EERIA &)

A R 4 E A B EBIRF AR
HET

Timing

differences

on income

and expenses

(including

depreciation)

Tax losses recognised

ERRKA

B

BFREEE
BB EE (BiENE) st
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2023 R2023F1A1H 8,725 (11,115) (2,390)
Charged to profit or loss RiBmA R (1,120) (598) (1,718)
Exchange realignments b (126) 341 215
At 31 December 2023 (audited) ~ F 20234 12 A 31 B (&&EZ) 7,479 (11,372) (3,893)
Offsetting Eiic! (5,650) 5,650 -
Net deferred tax assets (liabilities) LRI IB A E (B &) %58 1,829 (5,722) (3,893)
At 1 January 2024 MR2024F1 A1 H 7,479 (11,372) (3,893)
(Charged) credited to profit or loss A8z A (FIBR ) 5T A (140) 902 762
Exchange realignments & H AR (36) 152 116
At 30 June 2024 (unaudited) 7220245 6 A 30 B (RE&3E%) 7,303 (10,318) (3,015)
Offsetting 35 (4,997) 4,997 =

Net deferred tax EEHBEESE(EE)FHE

assets (liabilities) 2,306 (5,321) (3,015)

The tax losses included in deferred tax assets arising at the end of
each reporting period can be offset against future taxable profits

of respective subsidiaries.

Chang Group Holdings Ltd.

Interim Report 2024
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19. SHARE CAPITAL

20.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

19. B&&

At 30 June 2024 At 31 December 2023
(unaudited) (audited)
M202465F 6 H30H 2023512 A31H
(REEER) (feg&z)
No. of No. of
shares shares
7S E & EE
‘000 HK$'000 ‘000 HK$'000
TR FEx Fi% FHT
Authorised: EE
Ordinary shares of HK$0.1 each #RE1E 0.1 5 T 49 ZEK
At the beginning and end of RS YRR
the reporting period 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: EZRTRHE -
Ordinary shares of HK$0.1 each #2RE1E 0.1 5 7T 49 Z K
At the beginning and end of RS B9 R EAR
the reporting period 620,000 62,000 620,000 62,000
RESERVES 20. fEf@
20(a) Share premium 20(a) B2 %E

20(b)

20(c)

Share premium represents the excess of the net proceeds
from issuance of the Company's shares over its par value.
Under the laws of the Cayman Islands and the Company’s
Articles of Association, it is distributable to the Company's
shareholders provided that the Company is able to pay its
debts as they fall due in the ordinary course of business.

Capital reserve

The capital reserve represents the waiver of the amount
due from the Group granted by the controlling shareholder
in prior years and the aggregate amount of the nominal
value of the issued/registered capital of the entities now
comprising the Group less consideration paid to acquire the
relevant interests (if any).

Statutory reserve

As stipulated by the relevant laws and regulations for
enterprises incorporated/established in the PRC, the Group's
subsidiaries in the PRC are required to maintain certain
statutory reserves. The statutory reserve can be used to
make up for losses, expand the existing operation and
convert to additional capital.

20(b)

20(c)

B EEREETARARNESZ
FERRFREAEEE 8 -
REFAESHEEIRARFAME
RAR ZESEANDKTARE
BRR - BIIRAARRFABENN
HEEBRET D HEN 2 E

BEXR#E
EARBRENEBEFEAZERRR
RTHRRANRERERR - RE
BAEAKAEE 2 BEEBNE BT 7
1 Pl S B R T A8 ORE U S AR R A 2
MWREHE) -

EEEE
RIFAARRR AR G 7 Bl A
MR EENRTE  AEER
PR B QR AREE TAER
BorEREBIRANBMER B
RARREREERBEINEA -
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Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A
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20. RESERVES (conTINUED)

21.

20(d)

20(e)

Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation.

Share option reserve

Share option reserve represents the fair value of share
options granted to employees and non-employees.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme (the "Option

Scheme”) pursuant to a resolution passed on 28 May 2019. The

major

(a)

terms of the Option Scheme are summarised as follows:

The purpose of the Option Scheme is to provide an incentive
for eligible participants to work with commitment towards
enhancing the value of the Company and the shares for the
benefit of the shareholders of the Company and to retain and
attract persons whose contribution are or may be beneficial
to the growth and development of the Group.

The eligible participants of the Option Scheme include: (a)
any executive director, or employee (whether full time or part
time) of the Group or any entity in which the Group holding
any equity interest (“Invested Entity”); (b) any non-executive
director (including independent non-executive directors) of
the Group or any Invested Entity; and (c) any non-employees
(including but not limited to supplier, customer, consultant,
adviser, contractor, business partner or service provider of
the Group or any Invested Entity) in the absolute discretion
of the board of directors in the determination of who has
contributed or will contribute to the Group.

The maximum number of shares which may be allotted
and issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option Scheme
and any other share option scheme of the Group shall not
exceed 30% of the issued share capital of the Company from
time to time.

The total number of shares which may be allotted and issued
upon exercise of all share options to be granted under the
Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the total number
of shares in issue as at the date of adoption of the Option
Scheme.

Tian Chang Group Holdings Ltd.
Interim Report 2024
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21.

20(d) R EREE

BERBEERAHRBRERINESE
PRELERMMAINEEE -

BRERE

BEREEBERTEERFERD
FERERRTE -

FRRRIEEHE

ARABEARE2019F5 528 HiE BRI R
RN B ERT R ([ BIRAERTE ) - B8
R AERT 2R = Bt T -

BRI EEDBAERS RS
AR BRI R A
RE R EEE - ABRERES
HBAKENERRERE KA
BHEOAL -

20(e)

(a)

E%HXTEqug‘JE’J/\éT%/ HEBE:

a) AN B S AN R E R A I ARRE Y
Eﬂ‘%ﬁf(fﬁﬁ&ﬁg%bE’\JETEJ%I
TEFEREE(TwmEBRE)
b) NEE SR PTIRE B A E(A
ERMITER (BB IENITES):

o) (EfI3EE B (B R E RN ALE
B EMAREEENOHES &
F-FAA B ABE - ¥%2/5
BHIARBHER) MEEFSA2
BRBEEEREFCHIHHAEHE
TEL BB ©

HAITFEREEREAERASET
fa] EL A B8 IR R 5T B B 3R B M R 1T
BB EREM R RETH
R EE ERTEBBRAETE
B EITIRANE) 30% o

IR AR R 8 A S B E A E A
BRETER DA A BREET
ﬁﬁﬁtTﬂﬂﬁﬁgﬁﬁmﬂxf\ﬁ@@ C R

BBBREMEARER S A B T
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Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

SHARE OPTION SCHEMES (conTINUED)

(e)  The total number of shares issued and which may fall to be
issued upon exercise of the share options granted under the
Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to
each participant in any twelve-month period shall not exceed
1% of the issued share capital of the Company for the time
being.

(f)  There is no minimum period required for the holding of a
share option before it can be exercised.

(g0 A share option may be exercised at any time during a period
to be determined by the directors of the Company, the period
may commence on a day after the date upon which the offer
for the grant of share options is made but shall not be later
than ten years from the date of grant of the share option
subject to any provisions for early termination thereof.

(h)  Upon acceptance, the eligible participant shall remit
HK$1.00 to the Company as consideration for the grant. The
acceptance of a share option, if accepted, must be made
within 21 days from the date of the offer of grant of the
share option.

(i) The exercise price of a share option shall not be less than
the highest of:

(i) the closing price of the share of the Company as stated
in the Stock Exchange's daily quotations on the date of
the offer of the grant;

(i) the average closing price of the share of the Company
as stated in the Stock Exchange's daily quotations for
the five trading days immediately preceding the date
of the offer of the grant; and

(i) the nominal value of the share of the Company.

(i) The Option Scheme will expire on 27 May 2029.

On 13 May 2020, options to subscribe 37,840,000 ordinary shares
were granted to several eligible participants including directors,
employees and service providers under the Option Scheme at an
exercise price HK$0.355 per share. The validity period of the share
options is ten years from the date of grant (i.e. from 13 May 2020
to 12 May 2030), of which 50% of the share option was exercisable
and vested on the date of grant and the remaining 50% of the
share options was vested and exercisable from 13 May 2021 to
12 May 2030. Eligible participants are not required to complete
a specified period of service before becoming unconditionally
entitled to those equity instruments.

1. MRkt El (2

() HNuL2HEEREMATZEAMERA
TERBEERETE RAEETM
HmBRETS(BIERTEIMA
TECERE) MER BRIEMES
BT RAJREBITZ RN BE - T
BEARNEERFEEITRAMN 1% -

() EITEERERN YERAEHER
P ) B A2 HARR

(9) WBEREAEARRBERRENME
WEERS 1T - 1M a% 53 A X B A
MEAREBHE-BRAG BF
SERBRERLBHES +5
BASZEMABIRRER LGP
AR °

(h) ABRZEEREIR  BRARQ
FIEFK1.008TTERE THRE
BB EERS  BIZAREZHRE
BREE BRRET 21 RAED -

o

() BERENTEETSERATHE
PRRE IR

() ARBBRODABEHENEBRE
Bt 32 P H SR E R PR UL

& :

(i) AREBRORBEEHE LB
HRTAERX S BEBZEH
RERAHFOFHWRHE K&

(i) ARRBRHEE -

() EEAEETEIAE R 20295 A 27 B E
/H\H o

20205 138 - RIEEIREE &R
AETREAK2HEE(BEES EE KR
TEALFERS ) 1% AT 7R84 37,840,000 B & @M%
BB TEEASR03LEIT - B
RN AR ARE L B BB+ F
20205 A138BE 203065 8128) >
H A 50% A RER K B FIT6E R
SR MR T 50% M BERREAS 1A 2021 FF 5
A13EE2030F5A12B8EBEAI F1T
- AERSHERATCEEEZAZS
BRAT B 7 BiSeR A4S T R ARG HR -
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Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

21.

Tian

SHARE OPTION SCHEMES (conTINUED)

During the six months ended 30 June 2023, no share options was
forfeited. As at 30 June 2023, the number of shares in respect of
which options had been granted and remained outstanding under
the Option Scheme was 35,790,000.

During the six months ended 30 June 2024, 750,000 share options
were forfeited, and no share options were granted and exercised.
As at 30 June 2024, the number of shares in respect of which
options had been granted and remained outstanding under the
Option Scheme was 32,020,000.

Details of the movements of share options granted to subscribe
for the shares are as follows:

For the six months ended 30 June 2024

Date of Exercise At
Categories of grant of priceof  Exercise period 1 January
participants share options share options  (both dates inclusive) 2024

it BRE TEHH R2024 5
SHEER BRERY TEE  (BEEREMA) 1818

Directors 13 May 2020 0355 Exercisable in two
tranches
from 13 May 2020
to 12 May 2030 14,020,000
g% 2020657130 202055 A 136%
2030657128
DREHTE

Employees 13 May 2020 0355 Exercisable in two
tranches
from 13 May 2020
to 12 May 2030 16,750,000
E& 2020657138 202055 A136%
2030558128
DRBITE

Service Providers 13 May 2020 0355 Exercisable in two
tranches
from 13 May 2020
to 12 May 2030 2,000,000
TR HER 2020557138 202055 A136%
2030F5A8128
ARBITE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. REBR#EETEI(»)

HZE2023F6A30HIEAEA  HMER
A% 4E 438 U - A 20236 A308 B
ER M RBIEERERTE M ARITERER
RN EE /435,790,000 f% °

HE 2024568308 E/NE A 0 750,000
1B B 4R W A I T R R AR A 5 1
N 1T - R2024F 6 A30H - AEC &
i R AR I B IR R B M R TR MY B AR i
% {781 8 432,020,000 A% °

EELRBRAZBREZZDRED
™

BZE2024F 6 A30RLAXEAR

Number of share options
BREXE
Cancelled/
lapsed/
Granted Exercised forfeited  Outstanding Exercisable

during during during at 30 June at 30 June
the period the period the period 2024 2024
R202uE  R20UF

i/ 6B30R 6B30R
Hrekil  BRETE AR /R MAITE A1

= = = 14,020,000 14,020,000

- - (750,000) 16,000,000 16,000,000

= = - 2,000,000 2,000,000

Total 32,770,000
)

- - (750,0000 32,020,000 32,020,000

Weighted average
exercise price (HKS) 0.355
METATEE(ET)

0.355 0.355

Chang Group Holdings Ltd.

Interim Report 2024
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Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

21. SHARE OPTION SCHEMES (conTINUED)

For the six months ended 30 June 2023

21. BER#EE o
HE2023F 6 A30H1ENEAR

Date of Exercise At
Categories of grant of priceof  Exercise period 1 January
participants share options share options  (both dates inclusive) 2023

Bl BRE {76 20235
2EEER BERER e (BIEEEMA) 1818

Granted
during
the period

BRe R

Number of share options
falRE2 A
Cancelled/
lapsed/
Exercised forfeited
during during
the period the period

B/
HRETE RN

Outstanding
at 30 June
2023
R2023%
6H30R
HAITR

Exercisable
at 30 June
2023
H2023F
6A30H
ATl

Directors 13 May 2020 0355 Exercisable in two

tranches

from 13 May 2020

to 12 May 2030 14,020,000
gz 202065 A413H 202055 130F

2030F5A 128

AR

Employees 13 May 2020 0355 Exercisable in two
tranches
from 13 May 2020
to 12 May 2030 17,850,000
E& 2020558138 202055130
2030F5A8128
ARBITE

Service Providers 13 May 2020 0355 Exercisable in two

tranches

from 13 May 2020

to 12 May 2030 3,920,000
FRAsfER 20205713 20205581382

2030F5 4128

Bk

14,020,000

17,850,000

3,920,000

14,020,000

17,850,000

3,920,000

Total 35,790,000
@it

35,790,000

35,790,000

Weighted average
exercise price (HKS) 0.355
METHEEET)

0.355

0.355

The fair value of the share options on the date of grant is
approximately HK$2,550,000.

RETHH

2,550,000 87T °

BRENDLENR

AEREEERERAR
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Six months ended 30 June 2024 #;Z= 20244 6 A 30 H 1L/ @ A

21. SHARE OPTION SCHEMES (cONTINUED) 21. MBRHERT ()
The fair value of share options on the date of the grant is estimated BERERFELBHNARBETBRBFERI
by using the Binomial Model with the following parameters: T2gM—EAREAGESD
Grant date 13 May 2020 X B 20204513 H
Exercise price HK$0.355 178 0.355 87T
Risk-free rate 1.02% 422 5 B ) 1.02%
Expected volatility* 36.206% TR HAR bE * 36.206%
Expected dividend yield* 5.607% TEHAREME R 5.607%
* The expected volatility is with reference to historical price volatilities of * TEHR R D2 E AR A REBEEEUN
the share price of the Company and companies of the similar business AEIREOELRE  WIREWEARE
nature, adjusted for any expected changes to future volatility due to BmBBRRERERSEEL AR - B
publicly available information. Expected dividends are based on historical BREAESREAER - THARE
dividends. Changes in the subjective input assumptions would materially HEBHANERTEEEATE -
affect the fair value estimate.
22. CASH GENERATED FROM OPERATIONS 22. BEMRES

Six months ended 30 June
BZ6HA30R1EAEAR

2024 2023
2024 £ 20234
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
F#&T T
(Loss) Profit before tax BRI (JB1E) & (10,575) 22,237
Depreciation e 25,193 25,479
Interest income FEHA (1,352) (1,584)
Fair value gain on financial assets at FVPL BAREFTABTRR
THMEEANERS (508) (593)
Finance costs EURGID RN 1,467 3,123
Realised gain from the disposal of HERAREF ABEN
financial assets at FVPL TREEDER WS (48) -
Amortisation of deferred government grants & B i #f B 2k 64 (737) (732)
Written-off of property, plant and equipment ¥ % -~ BE M & (&5 16 143
Loss on disposal of property, HEME - BEREREEE
plant and equipment 123 27
Write-down of inventories FEME 546 889
(Reversal of) Provision for loss allowance on B 5 EWFIE (FBEBERNED)
trade receivables EsiE B (151) 114
Exchange differences fEH =58 (266) (3,893)
Changes in working capital: BEESE
Inventories "rE 5,855 10,544
Trade and other receivables B 5 REMEREIE 2,153 88,628
Trade and other payables B 5 hEMERNKIE 678 (77,394)
Cash generated from operations WEFRBIH T 22,394 66,988

Tian Chang Group Holdings Ltd.

Inter

im Report 2024
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Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

23. RELATED PARTY TRANSACTIONS 23. ABAXR
In addition to the transactions disclosed elsewhere in the Interim PR ERB R R A TR R 5
Financial Statements, during the six months ended 30 June 2024 N B E 2024 F R 2023F 6 A30H LR
and 2023, further information of the related party transactions is A EAEREE SR ZHE—ERET
set out below. N
(@) Transactions with related parties (a) EEEBAZ2XR5Z

The Group had entered into lease agreements with the
ultimate controlling party of the Company, Mr. Chan Tsan
Lam (the “Ultimate Controlling Party”) and the company
controlled by the Ultimate Controlling Party to lease property
and office premises located in Hong Kong, respectively. In
the opinion of the management of the Group, they are under
normal commercial terms that are fair and reasonable and
in the best interests of the Group.

Related parties relationship Nature of transaction
BA 5 BB 1R REME

The Ultimate Controlling Party Lease payments
R MERK

Interest expenses on lease liabilities

HEBERFBFHX

Companies controlled by the Lease payments
Ultimate Controlling Party MERR
BEIERR T R IR A A Interest expenses on lease liabilities

HERBENMEFRX

REE D B EAR R B &AL EBITR
B AE(TRRERE ) k&K
ERTOERABTIEE R
NHEEUREBENDERRAE
X - AKEERERR ZFTXH
DI EEBEGIET  EBAF
BEYFEANEENRENS

Six months ended 30 June

HZ6H30HIEANEAR

2024 2023

2024 5 20234
(unaudited) (unaudited)
(REEZ) (REEFEZ)
HK$'000 HK$'000
F#ET T

3 —
594 594
9 23

AEREEERERAR
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Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

23. RELATED PARTY TRANSACTIONS (conTINUED) 23. BBEAEXH@
(b) Balances with related parties (b) EHEBES 24588

At At

30 June 31 December

2024 2023

2024 5 72023 F

6H30H 12A31H

(unaudited) (audited)

(REER) (feE=Z)

Related parties relationship Nature of t HK$'000 HK$'000

BA 5 BR 1R REME FET FET

The Ultimate Controlling Party Lease liabilities 88 127
BEERTT HEAE

Companies controlled by the Lease liabilities 442 1,027
Ultimate Controlling Party HEaFE

AR PR AR A R

() Remuneration for key management personnel (c) AEBFTEEEAS (BEFEE)
(including directors) of the Group: HYF BN

Six months ended 30 June

BZEZ6H30B81LEAEA

2024 2023
2024 20234
(unaudited) (unaudited)
(REER) (REEEZR)
HK$'000 HK$'000
F&T T
Salaries and allowances e MahE 9,293 9,515
Contributions to defined TE BB RET B R
contribution plans 51 50
9,344 9,565
56 Tian Chang Group Holdings Ltd.

Interim Report 2024



24,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Six months ended 30 June 2024 &%= 2024 6 A 30 H1E/AEA

MAJOR NON-CASH TRANSACTIONS

The followings set out the major non-cash transactions during the
period:

During the six months ended 30 June 2024, the Group transferred
the share option reserve of approximately HK$42,000 (six months
ended 30 June 2023: Nil) to accumulated profits as the forfeiture
of share options.

During the six months ended 30 June 2024, the Group incurred
imputed interest expenses in respect of the payables for
construction in progress of approximately HK$50,000 (six months
ended 30 June 2023: HK$142,000), which were credited to the
payables for construction in progress.

During the six months ended 30 June 2023, the restricted bank
balances of approximately HK$7,171,000 were released by the
order of the People’'s Government of Huizhou City and paid to the
sub-contractor for the settlement of payables for construction in
progress.

During the six months ended 30 June 2024, the Group incurred
additional payables of approximately HK$548,000 (six months
ended 30 June 2023: HK$1,239,000) to constructors for the
addition of property, plant and equipment.

During the six months ended 30 June 2024, the Group entered
into lease arrangement in respect of a leased property with a
total capital value at the inception of leases of approximately
HK$7,623,000 (six months ended 30 June 2023: HK$2,563,000).

During the six months ended 30 June 2023, the Group has
terminated a leased premises with the carrying amount of right-
of-use assets and lease liabilities balance of approximately
HK$27,000 and HK$27,000, respectively.

24, ERFBENH

TXHIFANTIRIFRERS

HE2024F6A30HIENEAR KER
15 BE I R 40 42,000 8 T (BL 2 2023 FF
6 A30HIFAMEA - BRI ER
R = RENR A o

HE2024F 68308 IENEA KEH
PRI IERENFIEEE450,00087T
(Bt 2023 6 H30 15185 © 142,000
L) RIERY - Bt AR TRES
FEATRIE -

HZE2023F 6 A30H LA A - R
SRITHEERL 7,171,000 TTE R IEE M
ARBUSHETER N THOBEEUE
TBERTIRENMRIE -

HE2024F6 8308 IENEA - AEEH
TABYE - BB LR ETEEEINER
AR INIEA) 548 0008 TL(BLE 2023 F 6
H30H i 1EH :1,239,00087T)

HE2024F6 308 IENEA - AEH
MM EMFELAELRY  HEPVEE
BB 7,623,000 8TL (B E2023F 6 H
30 HiE 5 1EA < 2,563,00085T) °

HZE2023F6A30BILAER A&H
BRIEHEYE  FRAEEERRENRE
EaEESY R4 A 27,000 T K% 27,000
PETT °
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Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

25. FAIR VALUE MEASUREMENTS 25.

The following presents the assets and liabilities measured at
fair value or required to disclose their fair value in the Interim
Financial Statements on a recurring basis across the three
levels of the fair value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement categorised in its
entirety based on the lowest level input that is significant to the
entire measurement. The levels of inputs are defined as follows:

o Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

L Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either

directly or indirectly;

o Level 3 (lowest level): unobservable inputs for the asset or
liability.

a) Assets and liabilities measured at fair value

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LREEE

AT HREAVBREENF 13R/AR
B EIMREZAARBE=ERERZZ5IIA
RAEHERAREEEEND BT R
RPEBANBEZEERARE  MASER
ENERHEBHEREATEZRER
ABABBERENE - BABBREBRR
EMT

e FREARAESAN)  AEBEE
ERAAEGSNEREEXRELR
BTS2z RECREHE)

s F_ER BRE-ELMERZ®
BIAS BEXBBENERKMEE
AEBRZBAZE

e F-EBREELR): BEXARE
ZEFBRBARE o

a) HUAREENEERAE

At At
30 June 31 December
2024 2023
2024 F R 20234
6H30H 12 A31H
(unaudited) (audited)
(REERZ) (g EZ)
Level 3 Level 3
E=ZEBR EZEH
HK$'000 HK$'000
FET FHIT
Assets measured at fair value UAREGEWEE
Financial assets at FVPL BAREFABENSRHEE
— Unlisted investments —FELHIRE
- key management insurance —XEEBAEBRREH(HL11)

contracts (Note 117)

25,860 32,626
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25. FAIR VALUE MEASUREMENTS (cONTINUED) 25.

a)

b)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fifi BH & & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &% 2024 6 A 30 H1E7NE A

Assets and liabilities measured at fair value (Continued)

During the six months ended 30 June 2024 and year ended
31 December 2023, there were no transfers between Level 1,
Level 2 and Level 3 fair value measurements.

Total unrealised gain recognised M IBESMEFRR) AR ZIH W 4858
in profit or loss

NRERHE S

L)

a)

UAREBEFENEEREE®

HE2024F 6 A30B 1IENER ME
ZE2023F12A3IBILEE - £ —
BH B_ERHEE-ELAIAE
FHEZ e o

Six months ended 30 June

BE6A30BLANEA

2024 2023

2024 F 20234
(unaudited) (unaudited)
(RBEZ) (REEEZ)
HK$'000 HK$'000
THET FAT

508 593

Note: The fair value of the key management insurance contracts is
determined by reference to the surrender cash value, which is
primarily based on the performance of the underlying investment
portfolio together with the guaranteed minimum returns, reported
by the bank on a regular basis.

Assets and liabilities with fair value disclosure, but
not measured at fair value

All other financial assets and liabilities including rental
deposits, trade and other receivables, trade and other
payables, bank balances and cash, interest-bearing
borrowings, payables for construction in progress and lease
liabilities are carried at amounts not materially different
from their fair values at the end of the reporting period.

b)

it TRZEBABRBRAONLDRETD
DERRBESEET  ZRSED
TEERRITERREWAERRE
HERRIARRERIEERER -

BREARBEERUDRETEN
EERARE

FrEEeREERAB(RER
e BHREMEKHE B
N EMENRIE - RITEHRE
& AEER BNEZIRERA
REEAE)AUNEREHRANE
WEEAEZRNTHEE -

AEEBEZERAR AR
2024 F RIS

59



60

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fifi BH &% & Bl 55 ¥R R Bl 5

Six months ended 30 June 2024 &= 20244 6 A 30 H1E/NE A

26. COMMITMENTS 26. #&ifz
Capital expenditure commitments BRI AR
At At
30 June 31 December
2024 2023
72024 & #2023 F
6A30H 12 A31H
(unaudited) (audited)
(REEEZX) (feE=Z)
HK$'000 HK$'000
FET FET
Contracted but not provided EETHEREE - MR
net of deposits paid for TREIBIINZRS
construction in progress - 181
27. APPROVAL OF THE INTERIM FINANCIAL 27. #tERBMBHRE
STATEMENTS
The Interim Financial Statements were approved by the board of FREIBT SRR N 2024 F8 AR EE S
directors on 29 August 2024, eHE -

Tian Chang Group Holdings Ltd.
Interim Report 2024
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