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MANAGEMENT DISCUSSION AND ANALYSIS

EHE R iR

BUSINESS REVIEW

The Group operates its business through three segments, namely
integrated plastic solutions segment, electronic cigarette (the
“e-cigarettes”) products segment and medical consumable products
segment. The integrated plastic solutions segment engages in mould
design and fabrication services as well as plastic component design and
manufacturing services. The e-cigarettes products segment engages
in the manufacturing and sales of e-cigarettes products. The Group's
medical consumable products segment engages in the manufacturing
and sales of disposable face masks products under our own brand name
of "CAREWE". The Group distributes our products within the domestic
market and to overseas markets, including Europe, Asia and the United
States (the "U.S.").

During the first half of 2022, the global economic growth was slowed
down as a result of the rebound of novel coronavirus ("COVID-19")
pandemic and geopolitical crisis. In addition, the business environment
was highly uncertain because the U.S. raised the interest rate to combat
high inflation. Nonetheless, the Group still recorded a growth in both
revenue and profit after tax. The growth was due to the increase in the
sales of e-cigarette products and integrated plastic solutions.

During the six months ended 30 June 2022, the Group's total revenue
amounted to approximately HK$571.4 million, representing an increase
of approximately 21.2% compared to the same period last year (30
June 2021: HK$471.3 million). The Group recorded a gross profit of
approximately HK$119.3 million (30 June 2021: HK$103.4 million) with a
gross profit margin of approximately 20.9% (30 June 2021: 21.9%).

The Group recorded a profit for the six months ended 30 June 2022
attributable to equity holders of the Company of approximately HK$48.6
million (30 June 2021: HK$39.2 million). Basic earnings per share
attributable to equity holders of the Company were approximately 7.84
HK cents (30 June 2021: 6.32 HK cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS SEGMENT ANALYSIS
Integrated Plastic Solutions

Revenue from the integrated plastic solutions business division was
mainly derived from (i) the design and fabrication of plastic injection
moulds; and (ii) design and manufacturing of plastic components
employing the plastic injection moulds fabricated internally or by our
subcontractors.

The Group is able to specifically engineer and fabricate, with cavities
plastic injection moulds, to shape the plastic components in accordance
with the desired and customised design, features and specifications.
The Group has the technical capabilities to fabricate moulds that meet
the MT1 precision level as defined by the “National Standard of the
People's Republic of China GB/T14486- 2008-Dimensional Tolerances
for Moulded Plastic Parts” (13 AR A MBI ZIRAECB/T14486-2008-
ERMEZE 4 R TR Z) which is the highest precision level under the
national guidelines. By utilising the plastic injection process and applying
the plastic injection moulds fabricated by the Group or, in limited cases,
external subcontractors, the Group manufactures plastic components
for office furniture, office electronic products, home appliances,
communication products, automobiles and solar system.

Manufacturing of e-cigarette products

The Group manufactures e-cigarettes products as an original
equipment manufacturer ("OEM"). Such e-cigarette products
include disposable e-cigarettes, refillable e-cigarettes, battery rods,
clearomisers, liquidpods and heated tobacco device. As disclosed on the
announcement dated 14 March 2022, the restrictive clause for accepting
the order from other customer in manufacturing the products which is
similar or competing to the products manufacturing for the well-known
tobacco group customer had been cancelled.

The Group has recently obtained the Tobacco Monopoly Production
Enterprise License issued by the State Tobacco Monopoly Administration
of the People’s Republic of China in respect of OEM with validity period
from 28 June 2022 to 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREnt IR i

Manufacturing of medical consumable products

The Group manufactures disposable face masks by utilising the
cleanroom facilities in the Group's production plant in Huizhou and
acquiring disposable face mask production machines since 2020, as
disclosed in the announcement of the Company dated 7 July 2020.

The cleanroom facility in Huizhou has been certified in compliance with
the cleanroom standard of ISO14644-1:2015 Class 8, as recognised by
the U.S. National Environmental Balancing Bureau. The manufacturing
quality system, complemented by medical device sterilization controls,
has fulfilled the international standard of EN 1S013485:2016 Medical
Devices Quality Management Systems as certified by the Société
Générale de Surveillance S.A. ("SGS”). In addition, the Group has been
granted Medical Device Manufacturing Enterprise License (B82S 4
EERTAIFE) on medical device production issued by the National Medical
Products Administration in the People’s Republic of China (the “PRC").

The procedure face masks have been tested and proved to be meeting
up to the standard of ASTM F2100 Level 3 in the U.S. and the standard
of EN14683 Type IIR in Europe. Apart from the procedure face masks,
the Group also developed face masks with higher level of protection,
such as particulate face masks — KN95 and FFP2. The particulate
face masks — KN95, has passed the requirements of GB2626-2016
standard in the PRC and NIOSH N95 — Pre-Certification Test issued by
the ICS Laboratories and Nelson Laboratories in the U.S. In addition, the
particulate face masks — FFP2, has also passed the requirements of EN
149:2001+A1:2009 standard, credited as FFP2 NR protective respirator,
and certified with CE Mark (through SGS Fimko Oy, Notified Body #0598)
granted by the SGS. Furthermore, the Group has obtained the Section
510(k) premarket notification ("PMN") clearance from the United States
Food and Drug Administration ("FDA") in August 2022 on our surgical
particulate face masks — N95 and FFP2, indicating that our particulate
face mask products are safe and effective to be used in medical and
surgical situation. And they can be legally sold and marketed in the U.S..
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

Revenue for the six months ended 30 June 2022 was approximately
HK$571.4 million, representing an increase of approximately HK$100.1
million, or approximately 21.2%, from approximately HK$471.3 million
for the same period in 2021.

The integrated plastic solutions segment revenue for the six months
ended 30 June 2022 was approximately HK$262.3 million, accounting
for approximately 45.9% of our total revenue and representing an
increase of approximately HK$72.5 million, or approximately 38.2%,
from segment revenue of approximately HK$189.8 million for the same
period in 2021. This was primarily due to the increase in sales to the
Group’s major customers and orders for new model plastic products
during the period.

The e-cigarettes products segment revenue for the six months ended
30 June 2022 was approximately HK$305.7 million, accounting for
approximately 53.5% of our total revenue and representing an increase
of approximately HK$25.4 million, or approximately 9.1%, from segment
revenue of approximately HK$280.3 million for the same period in
2021. This increase was primarily because of the increase in orders for
e-cigarettes products during the period.

The medical consumable products segment revenue for the six months
ended 30 June 2022 was approximately HK$3.4 million, accounting for
approximately 0.6% of our total revenue and representing an increase of
approximately HK$2.2 million, or approximately 183.3%, from segment
revenue of approximately HK$1.2 million for the same period in 2021.

Gross Profit

Gross profit for the six months ended 30 June 2022 was approximately
HK$119.3 million (30 June 2021: HK$103.4 million), representing a gross
profit margin of 20.9% (30 June 2021: 21.9%).

Gross profit for integrated plastic solutions for the six months ended 30
June 2022 was approximately HK$61.7 million (30 June 2021: HK$46.7
million), representing a gross profit margin of 23.5% (30 June 2021:
24.6%). The gross profit margin decreased because the Group has
provided allowance for inventories on slow-moving materials for the
period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREnt IR i

Gross profit for e-cigarettes products for the six months ended 30
June 2022 was approximately HK$57.4 million (30 June 2021: HK$56.6
million), representing a gross profit margin of 18.8% (30 June 2021:
20.2%). This decrease was primarily due to the decrease in unit price
sold and the change of product mix of which the products are of lower
profit margin.

Gross profit for medical consumable products for the six months
ended 30 June 2022 was approximately HK$195,000 (30 June 2021:
HK$64,000), representing a gross profit margin of 5.7% (30 June 2021:
5.3%).

Other Income

Other income for the six months ended 30 June 2022 was approximately
HK$4.2 million, representing an increase of approximately HK$1.3
million, or approximately 44.8%, from approximately HK$2.9 million
for the same period in 2021. The increase was due to an increase of
government grant and sundry income received during the period.

Selling and Distribution Costs

Selling and distribution costs for the six months ended 30 June 2022
were approximately HK$3.1 million, which was similar to that for the six
months ended 30 June 2021 of approximately HK$3.5 million.

Administrative and Other Operating Expenses

Administrative and other operating expenses for the six months ended
30 June 2022 were approximately HK$59.6 million, representing an
increase of approximately HK$4.7 million, or approximately 8.6%, from
approximately HK$54.9 million for the same period in 2021. The increase
was mainly resulted from an increase in headcount and pay raise for
staff.

Finance Costs

Finance costs for the six months ended 30 June 2022 were approximately
HK$3.3 million, which was similar to that for the six months ended 30
June 2021 of approximately HK$4.3 million.

Income Tax Expenses

Income tax expenses for the six months ended 30 June 2022 were
approximately HK$7.0 million, which was similar to that for the six
months ended 30 June 2021 of approximately HK$6.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS ~ Omefe

Profit Attributable to Equity Holders of the Company

As a result of the foregoing, profit for the six months ended 30 June
2022 was approximately HK$48.6 million, representing an increase
of approximately HK$9.4 million, or approximately 24.0%, from
approximately HK$39.2 million for the same period in 2021.

THE IMPACT OF THE COVID-19

The market demand was uncertain as there was another wave of
COVID-19 pandemic during the first half of 2022. The Group will keep
paying close attention to the development of the COVID-19 pandemic
and evaluate its impact on the Group's financial position and operating
results in order to make timely response and adjustments on our
business strategies as appropriate going forward.

FUTURE PLAN AND PROSPECTS

Under the complicated geopolitical situation, the rebound of COVID-19
pandemic and the uncertainties of the economic prospects resulted from
the rising of interest rate, the demand for the Group's products may be
affected. The Group will continue to stay competitive in the market by
diversifying our product portfolio through research and development
and enhancing product quality. Apart from this, the Group plans to lease
out the newly built factory premises in Huizhou to independent third

party.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by its principal bankers. As at
30 June 2022, the Group had bank balances and cash of approximately
HK$93.4 million (37 December 2021: HK$114.7 million). Interest-
bearing borrowings as at 30 June 2022 amounted to HK$189.8 million
(31 December 2021: HK$235.3 million) with weighted average effective
interest rate of approximately 3.31% per annum (37 December 2021:
2.73% per annum). The Group's gearing ratio as at 30 June 2022,
calculated based on the total borrowings to the equity attributable to
owners of the Company, was approximately 28.1% (37 December 2021:
36.3%).

EREst R IR 7

RARERFEARGRR

A Eat/EE - &ZE20229F6 A3081E5EA -
B EL8LBEEBIT K202 FRENLY
392 BB 9.4 BEBITTIL 24.0% ©

ek R E
F

R2022F EFFEXER T —KHTIHRR
B MEBRARTEEN AEERKEER
DERMTEMARBNER  LFHEEHAE
BUBRRREERENTEUNEEERIREE
Nl [l FE I R APTRO SRAS SR BE VB LH B -

REETRIR AR

EEMOMEBOAT S « iR AR B RE
PARA R EFHE RGBT RO NEEMLET
AEBEEMNFTRALSIIFE - AEEF
BEEAMBRCERAAZTILEREERE
= EMBSEREHEFN - KRtz AEE
FHEIAIBIE =77 MR R BN FTERSE -

nBEERMERR

AEBBEUABEENRSRERTEAR
RITIRHMBITREREFREERBRES - R
2022F 6 H30H  AEEHEBRITEHR LR
& M93.48 BB (2021 F12H31H :114.7
HEEIT)  T2022F6A308 » st BEZA
1898 B BB IL(2021F12H31H - 23538 &
Bor)  MEFHERFFEL331% (2021 F
12H31H : FFIKE273%) > NEB 2022
FoANHMEEABRIZERATEELRD A
HEANRGER L ERFTELNR281% (2021 F
128318 :36.3%) °

AEREEERERA R
2022F R EAERE

O




o’

MANAGEMENT DISCUSSION AND ANALYSIS
EREnt IR i

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of the
Group are mainly carried out and conducted in Hong Kong dollars, U.S.
dollars and Renminbi. The Group manages its foreign exchange risk
by performing regular reviews of the Group’s net foreign exchange
exposures and to mitigate the impact on exchange rate fluctuations by
entering into currency forward contracts, if necessary. As at 30 June
2022, the Group did not have any outstanding foreign currency forward
contracts. The Group will continue to evaluate the Group's foreign
currency exposure and take actions as appropriate.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2022, the Group has made no material
acquisitions or disposals of subsidiaries and associated companies.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any significant contingent
liabilities.

CHARGE ON GROUP ASSETS

As at 30 June 2022, buildings and right-of-use assets in respect of the
prepaid land lease payments with aggregate net carrying amount of
approximately HK$406.6 million (37 December 2021: HK$279.4 million),
key management insurance contracts with fair value of approximately
HK$31.3 million (37 December 2021: HK$30.5 million) and certain
machinery and equipment with aggregate net carrying amount of
approximately HK$51.6 million (37 December 2021: HK$61.5 million)
were pledged as security for bank facilities.

SUBSEQUENT EVENT

No material events occurred subsequent to 30 June 2022 which may
have a significant effect on the assets and liabilities or future operations
of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEE AND REMUNERATION POLICY

The Group has 1,179 employees as at 30 June 2022. The Group's
remuneration policy is to compensate its employees based on their
performance, qualifications and the Group's operational results. The
total remuneration of employees includes basic salaries, performance
bonus and share options. Directors and senior management of the
Group receive compensation in the form of fees, salaries, allowances,
discretionary bonus, share options, defined contribution plans and other
benefits in kind with reference to those paid by comparable companies,
time commitment and the performance of the Group. The Group also
reimburses its Directors and senior management for expenses which
are necessarily and reasonably incurred for the provision of services to
the Group or executing their functions in relation to the operations of the
Group. The Group regularly reviews and determines the remuneration
and compensation packages (including incentive plans) of its Directors
and senior management, by reference to, among other things, market
level of remuneration and compensation paid by comparable companies,
the respective responsibilities of its Directors and senior management
and the performance of the Group.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2022, the Group did not hold any
significant investment in equity interest in any other company.
FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group has no plan to make material investments or increase its
capital assets.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company and any of its subsidiaries have not purchased, redeemed
or sold any of its listed securities during the six months ended 30 June
2022.
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CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Board has adopted the principles
and the code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) to ensure that the Company’'s business activities and decision
making processes are regulated in a proper and prudent manner.

Mr. Chan Tsan Lam ("Mr. Chan") is the chairman of the Board and
chief executive officer of the Company. Although this deviates from the
practice under code provision C.2.1 of the CG Code, where it provides
that the two positions should be held by two different individuals, as
Mr. Chan has considerable experience in the enterprise operation and
management of the Company, the Board believes that it is in the best
interests of the Company and its shareholders as a whole to continue
to have Mr. Chan as chairman of the Board and as chief executive
officer so that it can benefit from his experience and capability in
leading the Board in the long-term development of the Company.
From a corporate governance point of view, the decisions of the Board
are made collectively by way of voting and therefore the chairman
should not be able to monopolise the decision-making of the Board.
The Board considers that the balance of power between the Board
and management can still be maintained under the current structure.
The Board shall review its management structure from time to time to
ensure appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June 2022, the
Company has complied with the CG Code.
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AUDIT COMMITTEE

Our audit committee consists of three members, being Mr. Ng Chi Wai,
Mr. Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai currently
serves as the chairman of our audit committee.

The audit committee has reviewed with the management this interim
report and the Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2022, the accounting
principles and practices adopted and has discussed auditing, financial
reporting system, risk management and internal control system
matters.

NOMINATION POLICY

The Board has a policy concerning diversity of board members, the
policy takes into consideration the gender, age, cultural and educational
background, or professional experience of board members.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the "Model Code") as its code of conduct regarding dealings in the
securities of the Company by the Directors and the Company’s senior
management who, because of his/her office or employment, is likely to
possess inside information in relation to the Company’s securities.

Upon specific enquiry, all Directors have confirmed that they have
complied with the Model Code during the six months ended 30 June
2022. In addition, the Company is not aware of any non-compliance of
the Model Code by the senior management of the Company during the
six months ended 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2022 (30 June 2021: Nil).
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong) (the "SFQ")), as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long position in issued ordinary shares of the Company
O

EERKG - HERG R
RiEEmER

MR2022F 6 A30H  ARAREEREEITHA
BRADBIREEBEB(TEREEENE
BT EFRAFMBERMN((ESRBEKRE ) S
XV ) AR « FARARR(D M B B R A R AR
EEE LIRS 2 EAFEENZEMA -
IR IKZEETRIAME AR B KB R ATR S
EHRBRWMT

REQFRECHRITEERNER

Number of
Number of underlying Approximate
shares of shares of Total percentage of
the Company the Company interests shareholding
Name of Director Capacity ARAHE ZNINETY L B RERE 4T
EERE &4 gy 4= A EE B Batk
(Note 2)
(K&t 2)
Mr. Chan Tsan Lam Interest in controlled 373,395,000 = 382,659,000 61.7%
corporation (Note 1)
BRI 5T 4 Rt EE kR (Mt 1)
Beneficial interest 8,644,000 620,000
BamEn
ChanYin Yan Beneficial interest - 6,200,000 6,200,000 1%
BRFER BaEn
Poon Po Han Lisa Beneficial interest - 6,200,000 6,200,000 1%
BB BEan
Hung Chun Leung Beneficial interest - 500,000 500,000 0.08%
HER Emiges
Chan Bing Kai Beneficial interest - 500,000 500,000 0.08%
BoR SR BatEn
O

Note 1. These shares are held by Oceanic Green Group Limited (“Oceanic Green"),
New Strength Ventures Limited ("New Strength”), Gold Alliance Ventures
Limited ("Gold Alliance”) and Treasure Line Holdings Limited (“Treasure
Line"), all of which are wholly owned by Mr. Chan Tsan Lam. By virtue of the
SFO, Mr. Chan Tsan Lam is deemed to be interested in the shares held by
Oceanic Green, New Strength, Gold Alliance and Treasure Line.

Note 2: These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (conTINUED)

Long position in issued ordinary shares of the Company (Continued)

Save as disclosed above, as at 30 June 2022, none of the Directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of the SFQ) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2022, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO:
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B EXXATIEEIN - R 202296 A308 @ e
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Long position in issued ordinary shares of the Company

O

Name of shareholder(s) Capacity
BRERERE MR 227

Oceanic Green” Beneficial Owner
g2 EREAA

New Strength™ Beneficial Owner
o BEmEAA

Gold Alliance™ Beneficial Owner
S EmfEA

New Straits Ventures Limited® Beneficial Owner
FEIREIRER AR EREAA
Treasure Line™ Beneficial Owner
Treasure Line! E=mBEEA

Ms. Fung Suk Yee May? Interest of Spouse
HREZ T2 [iREEr

Mr. Cheng Chak® Interest in controlled
corporation

Xy EER

Beneficial Owner

EREBA

Interest of Spouse

[0y $ad

EETAC

Ms. Chong Po Lin Pauline®
HEELLY
O

Number of
ordinary shares of
the Company held

AR AT
EEREE

127,100,000 shares
127,100,000 %15
127,100,000 shares
127,100,000 A7
94,395,000 shares
94,395,000 %D
79,205,000 shares
79,205,0008% % 5
24,800,000 shares
24,800,000/% f% 17
382,659,000 shares
382,659,000% B tn
79,205,000 shares

79,205,000% % 15

79,825,000 shares
79,825,000/% A% 1H

Number
of underlying
shares of the

Approximate

percentage of

Company held® Total shareholding
JiE = NN [
ERR D EE ® b BABE D
- 127,100,000 shares 20.5%
- 127,100,0008% A&7 20.5%
- 127,100,000 shares 20.5%
- 127,100,0008% A&7 20.5%
- 94,395,000 shares 15.2%
- 94,395,000M%M% 1 15.2%
~ 79,205,000 shares 12.8%
- 79,205,0008% A7 12.8%
- 24,800,000 shares 4.0%
- 24,800,0008%A%1D 4.0%
- 382,659,000 shares 61.7%
- 382,659,0008% A% 1D 61.7%
- 79,825,000 shares 12.9%
- 79,825,000/% A 12.9%
620,000 shares
620,000% A% 15
- 79,825,000 shares 12.9%
- 79,825,000/ KD 12.9%

AREEEZERERAR
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES (cONTINUED)

Long position in issued ordinary shares of the Company (Continued)

Notes:

(1) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line is wholly-
owned by Mr. Chan, who is therefore deemed to be interested in all the Shares
held by each of Oceanic Green, New Strength, Gold Alliance, and Treasure Line.

(2) Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Chan Tsan
Lam is interested for the purpose of the SFO.

(3) New Straits Ventures Limited is wholly owned by Mr. Cheng Chak. By virtue
of the SFO, Mr. Cheng Chak is deemed to be interested in the shares of the
Company held by New Straits Ventures Limited.

(4) Ms. Chong Po Lin Pauline is the spouse of Mr. Cheng Chak. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Cheng Chak
is interested for the purpose of the SFO.

(5) These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2022, the Directors were not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, who is, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group,
or any other substantial shareholders whose interests or short positions
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

On 28 May 2019, the Company adopted a share option scheme (the
“Option Scheme”) for the purpose of providing reward to selected
participants for their contribution to the Group. Eligible participants of
the Option Scheme include, without limitation, employees, executive
directors, non-executive directors, shareholders, advisers and
consultants.
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SHARE OPTION SCHEME (CONTINUED) RS »

For the six months ended 30 June 2022, the Company has the following & E 20224 6 A30H IE/NE R - KA R D RIE
share options granted to the eligible participants under the Option  BERSIEFTEIMA EIRLMER B A THEME
Scheme:

[e;

Options
cancelled/
Options Options lapsed/ Options
outstanding Options exercised forfeited outstanding  Exercisable at
at 1 January granted during during during at 30 June 30 June
2022 the period the period the period 2022 2022

R2022%
#2022 MR,/ 6A30A R2022F
Grantees Date of grant Exercise price 18 1HEFK BARL HRE KB RRH o RATHERY 6A30A
ABRA RHEAH THEE TENBRE MBRE TENBRE BRE BRE AFTE
(HKS)
(1)

Directors, chief executives and
substantial shareholders

EZ IRTRABRIERR

Chan Tsan Lam 13 May 2020 0.355 620,000 = = = 620,000 620,000
BRI 202057138
Chan Yin Yan 13 May 2020 0.355 6,200,000 = = = 6,200,000 6,200,000
BRI 2020581308
Poon Po Han Lisa 13 May 2020 0.355 6,200,000 = = = 6,200,000 6,200,000
EER 202058130
Hung Chun Leung 13 May 2020 0.355 500,000 = = = 500,000 500,000
HER 2020%65A 138
Chan Bing Kai 13 May 2020 0.355 500,000 = = = 500,000 500,000
BRRM 2020581308
Cheng Chak 13 May 2020 0.355 620,000 = = = 620,000 620,000
2 2020%5A 138
Employees and senior management 13 May 2020 0.355 19,100,000 - - (1,000,000) 18,100,000 18,100,000
BERGREERE 2020%65A 138
Other eligible participants 13 May 2020 0.355 3,300,000 - - - 3,300,000 3,300,000
HttAERSHE 2020581308
5 37,040,000 - - (1,000,000 36,040,000 36,040,000

All the share options disclosed above are valid for a period of ten years  FHiFfIREZ MEBRES KX L B EETE
from the date of grant to 12 May 2030 (both days inclusive). In respect 2030F5 12 AIL(BEEERAE) +TERNE
of the share options held by each grantee, the first 50% of the share % - B EABRAFFANBEREMS - B50%
options shall be vested and exercisable from the date of grant, and the BEREENRKREBHERBLTFE X M T
remaining 50% of the share options shall be vested and exercisable  50% 8% A% # J& B 20214 5 A 13 B #£ 51 £ 2030
from 13 May 2021, until 12 May 2030 (both days inclusive). F5ANAAL(RIEEERB)EEBIITE -

The maximum number of shares which may be allotted and issued 1R 15 BE AR #E 51 8 [z 8 7K 2 &) {a] H Ath BE A%
under the Option Scheme and/or any other share option scheme of the #E&t 2l AIAC 3 R BETHRMHEE LR A
Company is 62,000,000 Shares, representing 10% of the issued shares 62,000,000 A% * {h KA Bl AR BB RS HE =1 212
of the Company as at the date of adoption of the Option Scheme and 10% B 2 Z1TARMNEI 10% KA R GIR AR E HEH D
of the issued shares of the Company as at the date of this report. BITIRD I 10% ©
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SHARE OPTION SCHEME (conTINUED)

As at 30 June 2022, the total number of shares which may fall to
be issued upon exercise of the share options granted and remained
outstanding under the Option Scheme was 36,040,000, representing
approximately 5.81% of the issued shares of the Company. The total
number of shares which may be issued upon exercise of all share
options yet to be granted under the Option Scheme was 25,960,000,
representing approximately 4.19% of the issued shares of the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURE

Save as disclosed in the section headed “"Share Option Scheme” in this
interim report, at no time during the six months ended 30 June 2022
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by means
of acquisition of shares, or debt securities, including debentures, of the
Company or any other body corporate.
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CONDENSED CONSOLIDATED INCOME STATEMENT o=
[ EAS TS o

Six months ended 30 June 2022 & Z 20224 6 A 30 H1E/<EA
Six months ended 30 June
. BZE6H30BLEAEAR
2022 2021
2022 F 20214
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$'000 HK$'000
BiaE FET FHT
Revenue e 3 571,412 471,334
Cost of goods sold 7] o 38 B AR (452,093) (367,976)
Gross profit E 119,319 103,358
Other income EH AU 4 4,180 2,917
Other gains and losses, net e RESEFE 5 (1,786) 1,667
(Impairment losses) Reversal of E 5 FE IR R
impairment losses recognised CREEE) R ERERE
on trade receivables (101) 298
Selling and distribution costs SHE R KA (3,099) (3,529)
Administrative and other TR REMEERS
operating expenses (59,602) (54,908)
Finance costs IR ID N 6 (3,298) (4,273)
Profit before tax FRB A 2 T 6 55,613 45,530
Income tax expenses Frig®if X 7 (7,026) (6,333)
Profit for the period, attributable to AT EREE AES
equity holders of the Company BRI 48,587 39,197
Earnings per share attributable to RATEREEAEWS HK cents HK cents
equity holders of the Company BRER 7Bl Bl
Basic YN 9 7.84 6.32
Diluted s 9 7.79 6.28
O

AEREEERERA R 19
2022F R EAERE



o’

o fRGEEmKE

Six months ended 30 June 2022 & ZE 20224 6 A 30 B 1E/5EA

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Six months ended 30 June

BZE6H3081ERER

5 of the Company

O
2022 2021
2022 F 20214
(unaudited) (unaudited)
(REBEX) (REgzEZ)
HK$'000 HK$'000
FET FHT
Profit for the period TP ] 48,587 39,197
Other comprehensive (loss) income: Hth2E (5B KR
Item that may be reclassified A&t e EAIIA R HH
subsequently to profit or loss
Exchange difference on translation BEBIMCEEN Z58
of foreign operations (36,902) 6,989
Total comprehensive income for the RATERFEAEGHR
period, attributable to equity holders 2HEINRAE
11,685 46,186
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION o=
RGeS MIEINIRER o

At 30 June 2022 20224 6 A30H
O
At At
30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
(unaudited) (audited)
(REER) (®iz)
Notes HK$'000 HK$'000
B5E F#ET FHT
Non-current assets FRBEE
Property, plant and equipment I =Y 10 710,971 764,841
Financial assets at fair value through BASRERTABREN
profit or loss (“FVPL") TREE
(MR ARERTABRE]) 11 31,273 30,454
Finance lease receivables FEM B E R ERIE 12 404 1,617
Rental deposits Heke 175 77
Deferred tax assets RIEFR IR B B 19 1,137 918
743,960 797,907
Current assets REBEE
Finance lease receivables FEl R B E IR 12 2,425 2,425
Inventories rE 126,386 171,883
Trade and other receivables B 5 RH A EYRIE 13 216,976 252,346
Income tax recoverable AR E TSR 684 27
Restricted bank balance PR HIERTT A B 7,470 7,780
Bank balances and cash RITHEBRIA S 93,376 114,667
447,317 549,128
Current liabilities REBEE
Trade and other payables 5 N H At fE IR 14 199,552 288,133
Income tax payables FESTFTIS R 9,574 9,937
Payables for construction in progress FENEREIERE 15 9,602 20,168
Interest-bearing borrowings FTEMER 16 178,748 216,003
Deferred income R R 17 1,519 1,561
Lease liabilities HE&E 18 5,362 10,638
404,357 546,440
Net current assets REBEEFE 42,960 2,688
(1;otal assets less current liabilities HEERARBEE 786,920 800,595
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i IR &= & Bl #S AR &R

At 30 June 2022 7420224 6 A 30H

O

At At
30 June 31 December
2022 2021
20225 20214
6H30H 12A318
(unaudited) (audited)
(REER) (®iz)
Notes HK$'000 HK$'000
BaE F#ET FET

Non-current liabilities FREBEE
Payables for construction in progress B ERETIERE 15 6,361 7,309
Interest-bearing borrowings SHEER 16 11,086 19,278
Deferred income EFEW 17 11,225 12,276
Lease liabilities HEAaE 18 1,074 342
Deferred tax liabilities EERIEAE 19 3,101 6,602
32,847 45,807
NET ASSETS EEFE 754,073 754,788

Capital and reserves EXR#E
Share capital &N 20 62,000 62,000
Reserves (] 21 692,073 692,788
RERBEE 754,073 754,788

('I;OTAL EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY o=
ARG ERZEEIR

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

Attributable to equity holders of the Company
ADRERFE ARS

Share
Share Share Capital Statutory ~ Translation option  Accumulated
capital premium reserve reserve reserve reserve profits Total
BA  BROEE  BAEE  OATHE AERE BRERE  ZiEd st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FHT FHBL FHT FHT FHBL FHT FHT FAL
(Note 20)  (Note 21(a))  (Note 21(b)) ~ (Note 21(c))  (Note 21(d))  (Note 21(e))
(Mi3E20)  (BaE21()  (BEaE21(0))  (BEE21(c) (BEE21(d)  (BEE21(e))

At 1 January 2021 (audited) R2021E1A18
(&) 62,000 34,203 77,810 28,196 18,259 2,047 415713 638,228

Profit for the period BT - - - - - - 39,197 39,197

Other comprehensive income: Hitr2Eh
Item that may be reclassified A#32Z35A

subsequently to profit or loss BmlBH
Exchange difference on translation BESBIMIEEN =8
of foreign operations - - - - 6,989 - - 6,989

Total comprehensive income BR2EREEE

for the period - - - - 6,989 - 39,197 46,186
Transactions with equity holders: EERFEANKS :
Appropriation of statutory reserve  $REUETE &t - - - 2538 - - (2,538) -
Recognition of equity-settled ERAEREEMRG

share-based payment expenses &R AR (A7 22)

(Note 22) - - - - - 503 - 503
Lapse of share options (Note 22)  BBIRER R (A5t 22) - - - - - (17) 17 -
Dividends (Note &) BRE(Hizts) - - - - - - (9,300) (9,300)

Total transactions with equity HNEERHEAN
holders for the period RHEE - - - 2,538 - 486 (11,821) (8,797)

At 30 June 2021 (unaudited) R20215F6A30R

o (REER) 62,000 34,203 77,810 30,734 25,248 2,533 443,089 675,617

AEREEZERABR AR 23
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):J CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
— GG eEREEHER
Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

O

Attributable to equity holders of the Company
NG $5352-PN 31
Share
Share Share Capital Statutory  Translation option Accumulated
capital premium reserve reserve reserve reserve profits Total

BEA  ROBE EXRE  LAERE AERE BRERE | REA st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR THT THL TR THT THL THx THT
(Note 20)  (Note 21(a))  (Note 21(b))  (Note 21(c))  (Note 21(d))  (Note 21(e))
(FzE20)  (MiEE21(a) (MEEE21(b) (B¥&EE21(c) (BHRE21(d) (F¥EE21(e))

At 1 January 2022 (audited) H2022F1R18

(RE%) 62,000 34,203 77,810 34,221 47,352 2,505 496,697 754,788
Profit for the period syl - - - - - - 48,587 48,587

Other comprehensive income: Hitr2Emh
Item that may be reclassified A#32Z75IA

subsequently to profit or loss BmlBH
Exchange difference on translation BESBIMILEN =8

of foreign operations - - = = (36,902) - - (36,902)
Total comprehensive (loss) income S22 (E518) Wz 858

for the period - - = = (36,902) - 48,587 11,685
Transactions with equity holders: EERZFEANKS :
Appropriation of statutory reserve  $REUETE &t - - - 791 - - (791) -
Lapse of share options (Note 22) ~ BEMRBERM (M2t 22) - - - - - (56) 56 -
Dividends (Note &) BB (Hiits) - - - - - - (12,400) (12,400)

Total transactions with equity HRNEEREEAN
holders for the period RHEE - - - 791 - (56) (13,135) (12,400)

At 30 June 2022 (unaudited) M2022F6H30H
(REER) 62,000 34,203 77,810 35,012 10,450 2,449 532,149 754,073

O
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS _/
Hﬂlllm Iqﬁﬂllzﬁ

Six months ended 30 June 2022 #{Z 20224 6 A 30 H1t/<EA

Six months ended 30 June

BZE6H3081ERER

O
2022 2021
2022 F 20214
(unaudited) (unaudited)
(REER) (REEEZ)
Note HK$'000 HK$'000
BiaE FET FHT
OPERATING ACTIVITIES RETE
Cash generated from operations KEMBES 23 56,427 51,333
Income tax paid EATER (11,080) (26,273)
Net cash from operating activities RETEHMEBHESFEE 45,347 25,060
INVESTING ACTIVITIES REFED
Receipt of government grants in relation to WEIRE W EYE - BB
acquisitions of property, KA BT Eh
plant and equipment 217 4,359
Interest received BUF B 418 472
Proceeds from disposal of property, HEME - B&E
plant and equipment KA FT1S R0R 14 373
Receipt of finance lease receivables LACER i s it B AE E SR IE 1,223 1,213
Purchase of property, plant and equipment BEWHE - KREMEE (208) (34,871)
Net cash from (used in) investing activities BEEBRE(FTA)
REFRHE 1,764 (28,454)
FINANCING ACTIVITIES REEE
Dividends paid BENRE (12,400) (9,300)
Inception of interest-bearing borrowings SIAGHEER 129,905 84,262
Repayment of interest-bearing borrowings EEFTEER (167,138) (104,053)
Repayment of payables for construction EEERNTERIERIE
in progress (11,391) (7,051)
Repayment of lease liabilities EEHREaE (6,286) (8,915)
Interest paid 2ERFE (3,077) (3,853)
Net cash used in financing activities METEMARSFEE (70,387) (48,910)
Net decrease in cash and cash equivalents RERBEESEEBYRL FE (23,276) (52,304)

Cash and cash equivalents at the beginning HHBRERAELZEY

of the period 114,667 116,966
Effect on exchange rate changes i R FE ) 5225 1,985 (765)
Cash and cash equivalents at the end of the HIRBEREELZEY -

period, represented by bank balances BRITHESRRES

and cash 93,376 63,897
O

AEREEERERA R 25
2022F R EAERE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BH &= S Bl 55 ¥ 2% B 5

Six months ended 30 June 2022 & ZE 20224 6 A 30 B 1E/5EA

26

GENERAL INFORMATION AND BASIS OF
PRESENTATION

Tian Chang Group Holdings Ltd. (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 26 April 2017 and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 8 March 2018. The registered office of the Company
is situated at Cricket Square, Hutchins Drive, P.0O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The Company's principal place
of business is situated at Unit 6, 13/F, Block B, Hoi Luen Industrial
Centre, 55 Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding. The
Company together with its subsidiaries (hereinafter collectively
referred to as the "Group”) is principally engaged in manufacturing
and sales of electronic cigarettes products (“e-cigarettes
products”) and medical consumable products, and providing
integrated plastic solutions in Hong Kong and the People's
Republic of China (the "PRC").

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2022 (the “Interim Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires the management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

Tian Chang Group Holdings Ltd.
Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Bil 5 ¥k 2R B 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Interim Financial Statements include an explanation of events
and transactions that are significant to an understanding of
the changes in financial position and performance of the Group
since 31 December 2021, and therefore, do not include all of the
information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standard ("HKASs")
and Interpretations issued by the HKICPA. They shall be read in
conjunction with the Group's audited financial statements for the
year ended 31 December 2021 (the “2021 Financial Statements”).

The Interim Financial Statements have been prepared on the
historical costs basis except for financial assets at fair value
through profit or loss ("FVPL") which are measured at fair value,
and presented in Hong Kong dollars ("HK$"), which is the same
as the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.

The accounting policies and methods of computation applied in the

preparation of these Interim Financial Statements are consistent

with those applied in preparing the 2021 Financial Statements,

except for the adoption of the new/revised HKFRSs that are

effective from the current period as set out below:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Property, Plant and Equipment
— Proceeds before

Amendments to HKAS 16

Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements

to HKFRSs 2018-2020

Amendments to HKFRSs

The adoption of these new/revised HKFRSs did not result in
material changes to the Group's accounting policies and/or
amounts reported for the current and prior periods.

—REEHRENNEE )

FHIBHRERBIES T HRASES 2021
F12 431 HURME BRI R KIREH
MEBEAMNBEERZFNEE - At
TEEREBEEEVBREER(EEBMKE
HwEER | RIESSEHAIAZEAGD
FrB#EBAMmERE BT BREER - FF
e ER(EBETEN D RRENSR
BIRU2EVERRERKNAEER -
ZEENEMAAREEEZ2021F12 A 31
HIEFERNLEZY B (2021 F#
|k ])—OFEIE -

BB S R IR R AR AR B (MR
AREFAEE(RAARBFABRE DY
TREERATEFERIN) - LIAETT
(MBrDES - BRBEAEIN - BT
RRBNNEEE  UTHAREREANT
V2 2

REZEDRP BRI AN S K
REtE 7 A B R B2021 F B B w5k P P
BB MR B A B EE AR REY T BT
R/ BRI BRI B EERIRRSD -

FEPHHREEN  HOERZET

FEIFAEFT
BB GETER ME - BE&
F1657 2 1EFT BT
R Z FT15 308
EA G £ BlEEH—
FI7ZAEE] [BIT4A 49PKAR
BB RS BB SRS YER
AR 2 {&FT 2018220204
ZEEhE

AL ST AT BB R A
ISR EOEHBRR, A
KB HMA 2 i & BHREALS -
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nths ended 30 June 2022 &= 20224 6 A 30 H1E/<EA

GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Group has not early adopted any new/revised HKFRSs that
have been issued but are not yet effective. The management does
not anticipate that the adoption of these new/revised HKFRSs in
future periods will result in substantial changes to the Group's
accounting policies and material impact on the financial position,
financial performance and cash flow of the Group.

SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being identified as the chief operating decision makers (‘"CODM"),
for the purposes of resource allocation and assessment of
segment performance focuses on types of goods delivered. No
operating segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are as
follows:

1) E-cigarettes products segment: manufacture and sales of
e-cigarettes products.

2) Integrated plastic solutions segment: manufacture and sales
of moulds and plastic products.

3) Medical consumable products segment: manufacture and
sales of medical consumable products.

Segment revenue and results

Segment revenue represents revenue derived from manufacturing
and sales of e-cigarettes products, moulds and plastic products
and medical consumable products.

Segment results represent the gross profit less selling and
distribution costs, (impairment losses) reversal of impairment
losses recognised on trade receivables, property, plant and
equipment written off and loss on disposal of property, plant and
equipment incurred by each segment without allocation of other
income, other gains and losses, net, administrative and other
operating expenses, finance costs and income tax expenses.
This is the information reported to the CODM of the Group for the
purposes of resource allocation and performance assessment.

Tian Chang Group Holdings Ltd.
Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BA = & Bil 5 ¥k 2R B 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

SEGMENT INFORMATION (CONTINUED) 2. SBRHE—

Segment revenue and results (Continued) 7 EP U R R FEAR ()

The followings are analysis of the Group's revenue and results by T AREETTRERLED KRR
reportable and operating segments: EEDW

O

Integrated Medical
E-cigarettes plastic consumable
products solutions products

—RxE

BETEZEER BRAR BEEER
(unaudited) (unaudited) (unaudited)
(RBEZR) CREER) (REER)
HK$'000 HK$'000 HK$'000
THT FET FET

Six months ended 30 June 2022

HZE2022F6H30H

Total

st
(unaudited)
(REER)
HK$'000
TF#T

(unaudited) WEREA (REERK)
Segment revenue PR 305,714 262,264 3,434 571,412
Gross profit E7 57,384 61,740 195 119,319
Impairment losses recognised RE S EIGRIAF

on trade receivables REVR(EEE - (101) - (101)
Property, plant and equipment 13 - B MR E#EH

written off - (360) - (360)
Loss on disposal of property, LEYE - BB

plant and equipment M EEE (427) (7) - (434)
Selling and distribution costs SHE R SRR - (3,099) - (3,099)
Segment results PaNiE 56,957 58,173 195 115,325
Unallocated income and expenses k3 BPHC A K B 55
Other income EmlA 4,180
Other gains and losses, net H e R EEFE (992)
Administrative and other TR EMEERT

operating expenses (59,602)
Finance costs EURGID RN (3,298)
Profit before tax BR A0 AT 8 55,613
Income tax expenses R fim (7,026)
Profit for the period HA P93 A 48,587

[e;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR = & Bil 55 3k < B 5

Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

2. SEGMENT INFORMATION (coNTINUED) 2. BWEH
Segment revenue and results (Continued) DEM R EE )
O
Integrated Medical
E-cigarettes plastic consumable
products solutions products Total
—E{bx2e
EFEEM AR BEEER st
(unaudited)  (unaudited)  (unaudited) (unaudited)
(CRigERZ) OCREEER) CREFER)  CREER)
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FHT AT
Six months ended 30 June 2021 EZE 202156 H30H
(unaudited) WEREA (REER)
Segment revenue 7 EBUL AR 280,339 189,805 1,190 471,334
Gross profit EAH 56,617 46,677 b4 103,358
Reversal of impairment losses RE S EWFIEF
recognised on trade receivables  FEFRAYREE 1B O] - 298 - 298
Property, plant and VI - BB KR M
equipment written off - (377) - (377)
Loss on disposal of property, LEVE - BE
plant and equipment KR EE - (12) - (12)
Selling and distribution costs SHE Ry A - (3,529) - (3,529)
Segment results DEBHEE 56,617 43,057 b4 99,738
Unallocated income and expenses k73 BI¥ A K 57
Other income E bl A 2,917
Other gains HAb iz 2,056
Administrative and other TR EMEERT
operating expenses (54,908)
Finance costs BT RRAR (4,273)
Profit before tax B BT 7 45530
Income tax expenses i (6,333)
B ) 39,197

cP;rofit for the period
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (cONTINUED)

Segment assets and liabilities

SEBEE B
PHEERERS

5 BA = & Hil 55 3k < Bt 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

O
Integrated Medical
E-cigarettes plastic consumable
products solutions products  Unallocated Total
—@x2
EfEEm BARR BEREEER RO st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FTHET THET FHET
At 30 June 2022 20226 A30R
(unaudited) (REER)
Assets BE
Reportable segment AmEDEEE
assets 115,255 509,163 21,152 545,707 1,191,277
Liabilities =0
Reportable segment AmESHasE
liabilities 88,365 60,852 - 287,987 437,204
Other information HthEn
Capital expenditure BEARAX 418 2,267 - - 2,685
Depreciation nE 2,241 19,632 1,056 2,186 25,115
Inventories written-off  TF &l #H 975 5,867 - = 6,842
Research and R
development expenses 8,551 7134 - - 15,685

AEREEZERABR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fm 5 Bil ¥ $R 2% Bl 5E

Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

SEGMENT INFORMATION (CONTINUED) 2. SBPEH®
Segment assets and liabilities (Continued) PEHEEREE®
(o,
Integrated Medical
E-cigarettes plastic ~ consumable
products solutions products  Unallocated Total
—fgfre
BETEEMD AR BEEMES: vl st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET THET FHET FHET
At 31 December 2021 R 2021512 4318
(audited) (B&EZ)
Assets BE
Reportable segment AmEoHEE
assets 153,683 570,159 23,287 599,906 1,347,035
Liabilities =N
Reportable segment AmEDHasE
liabilities 140,104 70,356 - 381,787 592,247
Other information HihER
Capital expenditure BERRY 2,058 17,448 - 61,416 80,922
Depreciation e 4,388 38,399 2,121 6,107 51,015
Inventories written-off  F & #$H - 3,421 3,907 - 7,328
Research and i3
development expenses 17,620 13,000 246 = 30,866

For the purposes of monitoring segment performance and

allocating resources between segments:

° segment assets include certain property, plant and
equipment, finance lease receivables, inventories and trade

receivables. Other assets are not allocated to operating

segments as these assets are managed on a group basis;

and

° segment liabilities include trade payables and contract

liabilities. Other liabilities are not allocated to operating

segments as these liabilities are managed on a group basis.

Tian Chang Group Holdings Ltd.

Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Hil 55 3k < Bt 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

SEGMENT INFORMATION (CONTINUED)
Geographical information

The following table sets out information about the geographical
location of the Group's property, plant and equipment (“specified
non-current assets”). The geographical location of the specified
non-current assets is based on the physical location of the assets.

Specified non-current assets

SEBEE B
HEER

TR EBEAEEDE - BEREE
((EEFRBDEEDMBUENEH - 15
ERRBEENMIBUETIARENER
VA= TR

HEEHRBEE

O
At At
30 June 31 December
2022 2021
A 2022 F 720214
6H30H 128318
(unaudited) (audited)
(REERK) (&&#Ez)
HK$'000 HK$'000
F#ET T
Hong Kong B 2,472 1,722
The PRC H 708,499 763,119
710,971 764,841
O

Information about the Group's revenue from external customers is
presented based on the location of customers.

BERASBSINEEFPHENERTRER
M EZ7 -

Six months ended 30 June

HBZ6H30HILEANEAR

O
2022 2021
2022 2021 5
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET FET

Revenue from external customers REIIBEE KR

The United States of America EHEERE 81,619 60,945
The PRC s 125,090 102,457
The United Kingdom T 15,863 7,806
Hong Kong B 24,861 22,175
Netherlands Gl 244,967 245,076
Japan AR 13,608 9,094
India ENE 14,534 842
Germany == 48,367 20,436
Others EAh 2,503 2,503
571,412 471,334

O
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BR = & Bil 55 3k < B 5

Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

2. SEGMENT INFORMATION (CONTINUED) 2. 9EWEHE®
EEIEEFENER

HZE2022F 202156 A30H 1L/ A
ERMEAREFEAUWZE10% 3 A FHTEEL

Information about major customers

Details of the entities individually accounting for 10% or more of
aggregate revenue of the Group during the six months ended 30

34

June 2022 and 2021 are as follows:
O

Six months ended 30 June 2022

HZE2022F6H30H

FHIE

Medical
consumable
products

Integrated
plastic
solutions
—BLEE
RRF =R
(unaudited)
(RBEX)
HK$'000
THET

E-cigarettes
products

EfEEM
(unaudited)
(RBER)
HK$'000
FET

BRHEm
(unaudited)
(REBEXK)
HK$'000
FET

Total

st
(unaudited)
(REER)
HK$'000
F#ET

1ER1E A
Customer A and its affiliated EREAREBBAR
companies 305,262 1,091 - 306,353
Customer B and its affiliated BEEBRHEEE AT
companies - 84,133 - 84,133
305,262 85,224 - 390,486
Six months ended 30 June 2021 EZE2021F6H30H
WEREA
Customer A and its affiliated BEANEEE AT
companies 280,339 149 - 280,488
Customer B and its affiliated HFPBREBBAT
companies - 56,371 - 56,371
Customer C and its affiliated BECKEBBAA
companies - 50,482 - 50,482
280,339 107,002 - 387,341

Tian Chang Group Holdings Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Brl #55 ¥ 2R il ¥

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

REVENUE L § =
Six months ended 30 June
o BZ6A30ALKEA
2022 2021
2022 20214
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
F#&T FHT
Revenue from contracts with customers &SI IERELERISE 1555
within HKFRS 15 REFFEHHKE
Sales of e-cigarettes products HEETEEMR 305,714 280,339
Sales of moulds and plastic products HERARBRBR M 262,264 189,805
Sales of medical consumable products  $5E BB HIE M 3,434 1,190
571,412 471,334
O
The revenue from contracts with customers is based on fixed price REEFEHNYGEZZEEBKTEL

and recognised at a point in time.

Transaction price allocated to the remaining performance
obligation for contract with customers

E-cigarettes products, moulds and plastic products and medical
consumable products are delivered within a period of less
than one year. In addition, the transaction price allocated to the
unsatisfied contracts is insignificant and therefore is not disclosed
as permitted in HKFRS 15.

RNE—H

RETERR ©

PETFEFENRNBENBRBENR S ER

ErEER BRANZBHRNBEER

<1

mERE

HIA—FW bk

DETRE

TRNNRZEBRELTEKN - FAtEEY
BMmELERE 155K P TIE
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Q Six months ended 30 June 2022 #(ZE 20224 6 A 30 B 1L/~ MA A
4.  OTHER INCOME 4. HMxA
Six months ended 30 June
o BZ6H30RBIEAREAR
2022 2021
2022 & 2021
(unaudited) (unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
FET FET
Bank interest income IRITFI B WA 264 320
Finance lease interest income BERER BHA 154 152
Government grants (Note) RIS EL (AYaL) 1,101 617
Rental and utilities recharge income HE MKEEBRBIA 173 192
Sales of scrap materials EERIHE 1,108 992
Sundry income FETEIA 1,380 b4,
4,180 2,917
O
Note: Included in the amount is the amortisation of government grant of Wie - FeiEsBErRIRENE BELRES
HK$773,000 (six months ended 30 June 2021: HK$617,000) in relation to 8 O R T e BR B 88 773,000 8 T (& = 2021
the acquisition of property, plant and equipment. FE6H30H1EMEA : 617,000%7T) °
5. OTHER GAINS AND LOSSES, NET 5. HttSRERBH
Six months ended 30 June
o BZ6H30RBIEARER
2022 2021
2022 5 2021 4
(unaudited) (unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
FET FET
Exchange (loss) gain, net PEH (E5i8) a5 (1,537) 1,539
Fair value gain on financial BRAABEAE=NEREE
assets at FVPL BN EREE 545 517
Property, plant and equipment VI BB &R EE
written off (360) (377)
Loss on disposal of property, LEWE - BE & EEIE
plant and equipment (434) (12)
(1,786) 1,667
O
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i A &5 & Brl 55 ¥R 2% Bt 5
Six months ended 30 June 2022 #E 20224 6 A 30 H1E/XEA Q
PROFIT BEFORE TAX 6. FRMAAT
This is stated after charging: I E RTS8 8K -
Six months ended 30 June
o BEZ6A30HLAKEAR
2022 2021
2022 FF 2021 &
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FE&xT AT
Finance costs B R AR
Interest on interest-bearing borrowings 5t 2 f& X FI & 2,981 3,816
Interest on payables for construction FER TR TIRFIARFIE
in progress 221 218
Interest on lease liabilities HEAERNE 96 239
3,298 4,273
Staff costs, including ETRN(BRESHS)
directors’ emoluments
Employee benefits expenses BERAMAX 85,331 73,795
Contributions to defined A JE A FR IR
contribution retirement schemes FHEIE R 7,329 4,674
Share-based payment expenses & 1 B <& A AN = 436
92,660 78,905
Other items Hng g
Cost of inventories TFERAR 452,093 367,976
Depreciation (charged to “cost of WEGIAI B REERAE]
goods sold" and “administrative RIITBUR KA &S
and other operating expenses’”, (@A)
as appropriate) 25,115 25,953
Inventories written-off (charged to FEMHE
“cost of goods sold”) (Bt Al migE A ]) 6,842 1,831
Share-based payment expenses to MIESIINEERZEE Y
eligible participants other % 17 B <& A AR
than employees - 67
ER 15,685 12,162

Research and development expenses
O
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

TAXATION nm
Six months ended 30 June
o BE6A30ALAKEAR
2022 2021
2022 FF 2021 &
(unaudited) (unaudited)
(REEZ) (REEEZ)
Note HK$'000 HK$'000
BaE F#ET T
Current tax BPEA T 18
Hong Kong Profits Tax HBNEN
Current period PNl 5,433 4,431
PRC Enterprise Income Tax PR EFTISH
Current period NEAFE 6,284 3,352
Over provision in prior year BEFEBEBRE (1,556) =
10,161 7,783
Deferred tax ELERIE
Changes in temporary differences Tt R E) (1,845) (1,335)
Benefit of tax losses recognised ERRNIAEE 2 2k (1,290) (115)
19 (3,135) (1,450)
PG TR < 4858 7,026 6,333

Total income tax expenses
o,

The Group's entities established in the British Virgin Islands are
exempted from income tax.

For the six months ended 30 June 2022 and 2021, the assessable
profits of a Hong Kong incorporated subsidiary of the Group
(as elected by the management of the Group) are subject to the
two-tiered profits tax rates regime that the first HK$2 million
of assessable profits will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%. The Hong Kong
Profits Tax of other Group's entities established in Hong Kong and
the Cayman Islands are calculated at 16.5% of their respective
estimated assessable profits for the six months ended 30 June
2022 and 2021.

The Group's entities established in the PRC are subject to PRC
Enterprise Income Tax at a statutory rate of 25% for the six
months ended 30 June 2022 and 2021.

Tian Chang Group Holdings Ltd.
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5 BA = & Bil 5 ¥k 2R B 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

TAXATION (cONTINUED)

The State Taxation Administration of the PRC announced that
enterprises engaging in research and development activities
would be entitled to claim at maximum 200% of their research
and development expenses as Super Deduction. The directors
of the Group consider the eligibility of the PRC subsidiaries and
recognise the additional tax deduction for the six months ended 30
June 2022 and 2021.

DIVIDENDS

As approved by the shareholders’ meeting held on 30 May 2022,
the Company determined to pay a cash dividend for the year
ended 31 December 2021 of HK2.0 cents for every ordinary share
amounting to approximately HK$12,400,000 (37 December 2020:
HK$9,300,000) out of retained earnings of the Company. The 2021
dividend had been distributed to the Company’s shareholders on
30 June 2022.

The Board of the Company has resolved not to declare an interim
dividend for the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).

EARNINGS PER SHARE

Basic

The calculation of the basic earnings per share is based on profit
attributable to the equity holders of the Company and the weighted
average number of ordinary shares in issue during the period:

RE@®

FRERREEREM  KEWBEFHN
EMIZEMEB AN RS 200%EFEMN
Ak c AKEBEZECEETEHMBAF
EEREEMITEREE 202249 & 2021
F 6 A 30 B 1L/~ A A R ZESNIBHIBR o

e

LHR2022F5 A0 EITHREARS
& ARBIRATEEARRRNRE AT
R TE E2021F12A31 B IEFE W
ReEWEEFRTBEBK 2081 - &KL
12,400,000 JT(2020F 12 A 31 H
9,300,000 7T ) » 2021 FE % B 2 72022
F6A0BHRETRARBMRE -

AAREESERBITEREZE2022F6
A 308 kN8B MR HARR B (2021 F6 A
30 H1E51EA - ) o

=mRET

BN

BREREFDERRRGBESTE AR
R A RN TS BRI E T B
=R

Six months ended 30 June

HZ6H30HIEANEAR

2022 2021
2022 5 2021 4F
(unaudited)

(unaudited)
(REBEZR) (REEEZ)
HK$'000 HK$'000
FET FET

Profit for the period attributable to
5 equity holders of the Company

AR RTA ARG REF

(e,

Weighted average number of ordinary  BLETE FRREAREFIE
shares for the purpose of calculating AR IR 39
basic earnings per share

cBéasic earnings per share (HK cents)

BRERAFGEW)

48,587 39,197
‘000

TR

620,000 620,000
7.84 6.32
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

9. EARNINGS PER SHARE (cONTINUED)
Diluted

The calculation of the diluted earnings per share is based on
profit attributable to the equity holders of the Company and the
adjusted weighted average number of ordinary shares assuming
conversion of all potential dilutive ordinary shares.

On 13 May 2020, the Company granted 37,840,000 share options to
eligible participants resulting in dilutive potential ordinary shares

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

sREN®

s

FREERF DERARAREZEE AR
HEF MG AL R NEFHE8TE
(BRI EEEEE AR ER) -

MR2020F5A13H AR AIRAEERS
B &% H 37,840,000 17 B A 2 1 2 A

(Note 22). EaLamik (it zz) -
Six months ended 30 June
. BZ6A30ALKEAR
2022 2021
2022 20214
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FHET FHT
Profit for the period attributable to RAEEmEE ARG RRT
equity holders of the Company 48,587 39,197
O
‘000
Fhx
Weighted average number of ordinary  BLETE FREARAFIE
shares for the purpose of calculating LA T B
basic earnings per share 620,000 620,000
Effect of dilutive potential BrEEETBERTE
ordinary shares:
- Share options of the Company (Note) ~ — AN/ R)EERE#E (A22) 3,485 4,259
Weighted average number of ordinary  Ftat E &S ZFIH
shares for the purpose of calculating TR I 1 £
diluted earnings per share 623,485 624,259
GREERT (BI) 7.79 6.28

8iluted earnings per share (HK cents)

Note: For the six months ended 30 June 2022 and 2021, the computation of
diluted earnings per share assumed the exercise of the first and second
tranche of share options granted by the Company because the exercise
price of those share options was lower than the average market price of
the Company's shares.
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11.

FINANCIAL ASSETS AT FVPL
o

Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. BAREHARGHEMEE

At fair value

Unlisted investments - key management JELMiRE -ETBERE

insurance contracts (Note)

BORE

RERE K (H15E)

Note: The fair value of the key management insurance contracts is determined
by reference to the respective surrender cash value of each insurance
contract at the end of the reporting period, which is primarily based on
the performance of the underlying investment portfolio together with the

guaranteed minimum returns, ranging from 2% to 3.9% per annum (37

December 2021: ranging from 2% to 3.9% per annum).

The movement of the key management insurance contracts is

analysed as follows:

At At
30 June 31 December
2022 2021
R 20225 2021 4
6H30H 12H31H
(unaudited) (audited)
(RESEZX) (FeEZ)
HK$'000 HK$'000
FET FHET
31,273 30,454
Wit TEEBBRBRANNAANENZERS
HRERBENVWEFRRASEET
DBEZERBBAREMAENRBUARRKR
FRERRE BFNT29E39%2H
(20214F 12731 H - BF I F2%ZE3.9%
ZR) e
FEEBBREENNESHHFTNT

O

At At
30 June 31 December
2022 2021
2022 F 720214
6A30H 12 A31H
(unaudited) (audited)
(REBEZ) (JeHE=Z)
HK$'000 HK$'000
FET FHT
At the beginning of the reporting period R ¥R B %] 30,454 29,586

Fair value changes recognised RIERERN A EEZE
in profit or loss 545 868
Exchange differences ME =5 274 -
REREHIR 31,273 30,454

ét the end of the reporting period

The key management insurance contracts are pledged
as collateral for the Group's interest-bearing borrowings

amounting to approximately HK$21,021,000 (37 December 2021:

HK$20,537,000).

Tian Chang Group Holdings Ltd.
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Six months ended 30 June 2022 #(ZE 20224 6 A 30 B L/~ EA Q
12. FINANCE LEASE RECEIVABLES 12. BEMEHERER
The finance lease receivables are set out below: FEWENEREREHNWNT
Present value of
Lease payments lease payments
o AERFR HESNREE
At At At At
<IN 31 December E[INIT-W 31 December
2022 2021 2022 2021
2022 % 120214 2022 F 72021 4
6H30H 12 A31H 6H30H 12A31H
(unaudited) (audited) (unaudited) (audited)
(REBEZ) (BEZ) PGS (5=Z)
HK$'000 HK$'000 HK$'000 HK$'000
T FET THET FET
Finance lease receivables FEWENE R ERE
comprise: B -
Within one year —FR 2,730 2,730 2,425 2,425
In the second year B4 455 1,820 404 1,617
Gross investment in the lease  THER A 4058 3,185 4,550 2,829 4,042
Less: unearned finance income & © A< BREREA FE UL A (356) (508)  N/A FEH N/A i A
Present value of minimum ERSERAE
lease payment receivables NHIRE 2,829 4,042 2,829 4,042
Analysed as: DA
Current E 2,425 2,425 2,425 2,425
Non-current JERE 404 1,617 404 1,617
5 2,829 4,042 2,829 4,042
Interest rates implicit in the above finance lease is 4.03% per LM ERAENRENE BT FL03%
annum (37 December 2021: 4.03%). Finance lease receivables are (20214 12 531 H : 4.03%) - W G &
denominated in United State Dollar. FEFRBAETTIIE -
During the year ended 31 December 2020, the Group entered HE200F12831BLEFEFE A&
into a lease agreement with a third party whereas the Group ME=FIUHERZ  REZHELISE
leased out its machineries with carrying values amounted to B A A BRI E A A 7,344,000 7 7T Y #
approximately HK$7,344,000 for a term of three years. The sum of W HEA=F HENREBHEEER
lease payments is fixed and approximates the carrying values of FEHHAEEERTEMRS °

the leased assets.

AEREEERERA R 43
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nths ended 30 June 2022 &= 20224 6 A 30 H1E/<EA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FINANCE LEASE RECEIVABLES (coNTINUED) 12. BlMEHEERE
During the six months ended 30 June 2022 and year ended 31 HE 20229 6 A30HIENEAREE 2021
December 2021, the Group did not enter into any new finance FNANEFE  KEEWERZEM
lease agreement. e ERERE -
Finance lease receivables are secured over the plant and FEHERBGIENEENRE %S E
machinery leased. The Group is not permitted to sell or repledge HIR o REBETEEARALFEE OB
the collateral in the absence of default by the lessee. MTHESREEEIFR -
TRADE AND OTHER RECEIVABLES 13. AR HEMEIKRREA
O
At At
30 June 31 December
2022 2021
M2022F 72021 4
6H30H 12 A31H
(unaudited) (audited)
(REER) (&&#EZ)
HK$'000 HK$'000
FE&xT FHET
Trade receivables B 5 EWRE
From third parties EE= 195,322 218,452
Loss allowance [EsiaRE (6,152) (6,266)
189,170 212,186
Other receivables Hth e =R I1E
Deposits e 113 212
Prepayment for insurance REETERTFRIR 2,982 2,993
Prepayment for utilities KEETENFHRIE 3,522 4,546
Other receivables HAth e I R TE 4,728 4,980
Value-added tax receivables FE MR E TR 13,641 26,081
Prepaid expenses and other deposits AR RH MRS 2,820 1,348
27,806 40,160
216,976 252,346

O

The Group applies the simplified approach to provide the expected
credit loss prescribed by HKFRS 9, which permits the use of
lifetime expected loss provision for trade receivables. The loss
allowance is approximately HK$6,152,000 as at 30 June 2022 (37
December 2021: HK$6,266,000).

The Group grants credit period up to 90 days to its customers
upon the issuance of invoices.

Tian Chang Group Holdings Ltd.
Interim Report 2022
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Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

13. TRADE AND OTHER RECEIVABLES (cONTINUED) 13. B REMBURIE )
The aging of trade receivables, net of loss allowance, by invoice RRZEAHESMNE S EKRFIEGNRE
date is as follows: BEEH)MRROT -
O
At At
30 June 31 December
2022 2021
2022 F 72021 4
6H30H 12A31H
(unaudited) (audited)
(REEZ) (&#z)
HK$'000 HK$'000
F#ET FET
Within 30 days 30BA 134,724 147,904
31 to 60 days 312 60H 27,300 40,253
61 to 90 days 61290 H 20,350 16,368
Over 90 days 90 B E 6,796 7,661
189,170 212,186
O
The Group does not hold any collateral or other credit REBEWAGRHE ZHRBGIBERIFTET
enhancements over its trade receivable balances. Trade AR M EMERERLHE - BHEK
receivables are non-interest bearing. HRIEBTEE °
14. TRADE AND OTHER PAYABLES 14. B5REMEMREA
O
At At
30 June 31 December
2022 2021
R 2022 F 72021 4F
6H30H 12A31H
(unaudited) (audited)
(REEZX) (&#z)
HK$'000 HK$'000
F#ET FET
Trade payables B S EARE
To third parties (Note) e E =7 (HaE) 138,300 200,684
Other payables H it FETRRIE
Contract liabilities aREE 10,917 9,776
Salaries and bonus payable e E & RIELL 17,699 50,847
Accruals and other creditors FEETE R R E AL BR K 32,636 26,826
61,252 87,449
199,552 288,133
O
Note: At the end of the reporting period, the aging analysis of the trade Biat - REREHR - ERBEEAEESNE S ERN
payables based on invoice date is as follows: SIFRRER DTN ¢
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

14. TRADE AND OTHER PAYABLES (CONTINUED) 14. RS REMBEARE )
O
At At
30 June 31 December
2022 2021
R 20225 #2021 F
6 H30H 12A31H
(unaudited) (audited)
(REER) (& Z)
HK$'000 HK$'000
F#&xT T
Within 30 days 30BN 53,256 67,492
31 to 60 days 312 60H 54,138 92,925
61 to 90 days 612 90H 11,026 20,183
Over 90 days 90 HEA £ 19,880 20,084
138,300 200,684
O
The credit period on trade payables is up to 90 days. B SN RIENEEBRTBIB0E -
15. PAYABLES FOR CONSTRUCTION IN PROGRESS 15. BREBIERT
Payables for construction in progress represent the amounts EREEIEREERT EER RS E
payable to the constructors in respect of the construction of the e T ABRFIE - SAHER TR
production plants located in the PRC which the payment terms SEHBEEHBEER —ZNFRNERE-
are unsecured, interest-free and repayable from one to four years ZERBEIERBRERRAERFE4.75%
since its inception. The amounts represent the present value of the (2021412531 H - 4.75%) st AR 3 =
invoiced amounts at effective interest rate of 4.75% at the end of HIRME -

the reporting period (37 December 2021. 4.75%).
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Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

INTEREST-BEARING BORROWINGS

The secured bank borrowings from banks are repayable within
seven years since its inception. At 30 June 2022, the secured bank
borrowings carried weighted average effective interest rate of
approximately 3.31% (37 December 2021: 2.73%) per annum.

At 30 June 2022, the interest-bearing borrowings are secured by:

(i) buildings and right-of-use assets in respect of the prepaid
land lease payments with aggregate net carrying amount
of approximately HK$406,630,000 (37 December 2021:
HK$279,435,000),

(i) key management insurance contracts with fair value
of approximately HK$31,273,000 (37 December 2021:
HK$30,454,000), as set out in Note 11 to the Interim Financial
Statements;

(iii) certain machinery and equipment with aggregate net
carrying amount of approximately HK$51,562,000 (37
December 2021: HK$61,513,000); and

(iv)  corporate guarantees issued by the Company.

DEFERRED INCOME

At 30 June 2022, the Group recognised deferred income on
government grants of HK$12,744,000 (37 December 2021:
HK$13,837,000) which are used for acquisitions of property, plant
and equipment. These grants are to be realised to income in
profit or loss over the useful lives of the related assets. Included
in the deferred income on government grants, HK$11,225,000
(31 December 2021: HK$12,276,000) represented the income
that is expected to be realised to profit or loss over 12 months
subsequent to the end of the reporting period and therefore is
presented under non-current liabilities.

16.

17.

ATRER

EHFRITEREERBETEFRE
ER(EIE - PR2022F 6 A30H - HIKHERE
TEFIZNEFEFHERFFEL331%
(2021912531 H - 2.73% )5t 8. »

MR2022%F 6 A308 st BERTTHMNT
FIEIIR -

(i) BEMEFMEA L£4406630,000% T
(2021 12831 H : 279,435,000
JL)MEFREBEBRN T EERN
FRAEEE:

(i) 2 70 1E #931,273,00078 jT(2021 F
12431 H : 30,454,000% 7T ) #) =
DEREBRE S L (HR P EY R
KMIEE11)

(i) BRMEFE A £ 4951562,000% 7T
(202141231 8 :61,513,000%
Jo)WE TR R EE - &

(iv) ARBHEBREER -

BTN 2

MN2022F 6 4308 AEBERKT
A HY 3R JE U028 512,744,000 78 TT(2021 F
12831 H :13837000%7) » AR
W BERZE - ZEFBERARE
ERAERTIHAZIRABENRA - R
RS B YR B MR 2 P 0 11,225,0008 7T
(2021412 731 H < 12,276,000;% 7T ) $&
BT ERHERARE 12@ARNEE BB
HHRA - ARIERBIRETRZ5 -
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

18. LEASE LIABILITIES 18.

The Group leased various lands, machinery and equipment and
properties for its daily operations with initial lease terms range
from 2 to 50 years (37 December 2021: ranging from 2 to 50
years). At 30 June 2022, the weighted average discount rate of the
Group was 2.08% (37 December 2021: 2.00%).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE&AR

REBBEABEERAL THSE - iR
BEBARDE - DRAHENF22650F

2 (2021 F12A31H : 7> F2E50F

ZR7) > 720229 6 A308 - AREERM

LR R B2.08% (2021 F 12 A 31

H :2.00%) -

Lease payments

HEMAR
(o,
At At
30 June 31 December
2022 2021
2022 F 720214
6A30H 12 A31H
(unaudited) (audited)
(REBE%) (REgEZR)
HK$'000 HK$'000
FET FHET
Lease liabilities payable: HEAERMNFIE
within one year —F AR 5,362 10,638
within a period of more than one year HARR#BB 1 5F - (BT BB 2 F
but not exceeding two years 681 342
within a period of more than two years ~ HAfR#B:@ 2 4 @ (B NEBA 5 F
but not exceeding five years 393 -
Total lease liabilities HERaERR 6,436 10,980
Less: Amount due for settlement with — J& : ARBIEE NFIEHA12M@A R
12 months shown under R EEE R RIE
current liabilities (5,362) (10,638)
Amount shown under RIERENBE T PSR FRIE
non-current liabilities 1,074 342

48 Tian Chang Group Holdings Ltd.
Interim Report 2022



18.

19.

-

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA = & Hil 55 3k < Bt 5

Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

LEASE LIABILITIES (conTINUED)

The Group uses the lessee’s incremental borrowing rates to
discount future lease payments since interest rates implicit in the
leases are not readily determinable. In determining the discounts
rates for its leases, the Group refers to a rate that is readily
observable as the starting point and then applies judgement
and adjusts such observable rate to determine the incremental
borrowing rate.

DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

18. HE&EB®»

HRHEENRENETZETE - HA%KE
RAAEEA 2L EEFH EERRBERN
FRETHER - RETHEMRREE - KK
BE2ZERER A XRERELE B
BRUZABRNRERH G R ARRETE

0 R

19. RIEIRIA
HETEREAMKIRRRTS - BEFiE
EHIBBEERSBDREN - RUBRE
B ¥HEER B AN DT -

O
At At
30 June 31 December
2022 2021
2022 F #2021 4F
6H30H 12A31H
(unaudited) (audited)
(REESEZR) (EZ)
HK$'000 HK$'000
FET FHET
Deferred tax assets RIETRIBEE 1,137 918
Deferred tax liabilities R IRAE (3,101) (6,602)
RIER IR F RN (1,964) (5,684)

Net deferred tax position
O
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

19. DEFERRED TAXATION (CONTINUED) 19. ;EFERIA 2

RAFEBEFERRERNEERT

The following are the major deferred tax liabilities and assets

recognised and movements thereon during the current and prior HIEAEREEANEEENT :
years:
O

Timing
differences
on income

and expenses

(including

depreciation)

Tax losses recognised

E R A

B H

BFEEE
BiIEE B (BIENE) st
HK$'000 HK$'000 HK$°000
T F#&xT Tt
At 1 January 2021 R2021F1RA1H 5,865 (15,070) (9,205)

(Charged) credited to REzEA(FIRR)ETA

profit or loss (1,097) 5,145 4,048
Exchange difference E i ZERR 160 (687) (527)
At 31 December 2021 (audited) 72021412 A 31 B (&%) 4,928 (10,612) (5,684)
Offsetting 35 (4,010) 4,010 =
Deferred tax assets (liabilities)  ELEFIBEEE(BE) 918 (6,602) (5,684)
At 1 January 2022 M2022%F1 818 4,928 (10,612) (5,684)
Credited to profit or loss RIBRAFTA 1,290 1,845 3,135
Exchange difference PE R =R (217) 802 585
At 30 June 2022 (unaudited) 20224 6 A 30 B (REEZER) 6,001 (7,965) (1,964)
Offsetting 1R (4,864) 4,864 -
geferred tax assets (liabilities) EEFIEEE(ERE) 1,137 (3,101) (1,964)

FAREHBEEENNSREAREENTIE
each reporting period can be offset against future taxable profits — E5$8 - ¥ A] 4% A8 B8 T /B A &1 #Y K 2 JE 2R 4 03 Fl
HH o

The tax losses included in deferred tax assets arising at the end of

of respective subsidiaries.
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Six months ended 30 June 2022 #E 20224 6 A 30 H1E/XEA Q
20. SHARE CAPITAL 20. BR&¥
O
At 30 June 2022 At 31 December 2021
(unaudited) (audited)
M202256H30H 20211231 H
(REER) (&%)
No. of No. of
shares shares
REEE & B
‘000 HK$'000 ‘000 HK$'000
TR FTHET T FAT
Authorised: EE
Ordinary shares of HK$0.1 each =RXEIE 0.1 B TR E AL 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: ERTRHE -
8rdinary shares of HK$0.1 each BARMEE 0.1 BTH) &R 620,000 62,000 620,000 62,000
RESERVES 21. &%
21(a) Share premium 21(a) B 125 E
Share premium represents the excess of the net proceeds R REIRETAAGRNDESEZ
from issuance of the Company's shares over its par value. FISREFEEaEEE L ERE -
Under the laws of the Cayman Islands and the Company's REREHE A RARNREBE
Articles of Association, it is distributable to the Company's 2R ZELBA DK TAR A
shareholders provided that the Company is able to pay its [ ST K= ¥ /NI =R =R s - ]
debts as they fall due in the ordinary course of business. AEESBIEF I HEMN ZE -
21(b) Capital reserve 21(b) EXRRE
The capital reserve represents the waiver of the amount BERREBEENBAFERITRBRR
due from the Group granted by the controlling shareholder FHOBKRAEEFRERR - &R
in prior years and the aggregate amount of the nominal AR AEE 2 ERBMNBET &
value of the issued/registered capital of the entities now it A% 7N & B T ARELR UK BB B R R

comprising the Group less consideration paid to acquire the
relevant interests (if any).

MENKEME) -
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RESERVES (conTINUED)
21(c) Statutory reserve

As stipulated by the relevant laws and regulations for
enterprises incorporated/established in the PRC, the Group's
subsidiaries in the PRC are required to maintain certain
statutory reserves. The statutory reserve can be used to
make up for losses, expand the existing operation and
convert to additional capital.

21(d) Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation.

21(e) Share option reserve

Share option reserve represents the fair value of share
options granted to employees and non-employees.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme (the “Option
Scheme”) pursuant to a resolution passed on 28 May 2019. The
major terms of the Option Scheme are summarised as follows:

(@) The purpose of the Option Scheme is to provide an incentive
for eligible participants to work with commitment towards
enhancing the value of the Company and the shares for the
benefit of the shareholders of the Company and to retain and
attract persons whose contribution are or may be beneficial
to the growth and development of the Group.

Tian Chang Group Holdings Ltd.
Interim Report 2022
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E2 16D
21(c) EEREE

RIBARBARIA R R P B A
MR Z RENRE  AEER
TEEMHEBRBRAEREE TIAERM
e EZERBUTANBEER &
RIRBEE MBI REINEA -

21(d) RERFE

BRERERIEAHBREREINEE
FREAERFAINEZSE -

21(e) FBIRAETER

BREREERTRENRFRERZ
R AE -

MRz fE st &

AKATCHBIER 201955 A28 BEHN
REBREN T IR B ([ B R FES
Bl - BRETEN 2RI maT

(@) BREFINENZABEERS
BERINADT AR RRF =M
RAARBDREBROOEER AR
BENMESIEEMUASEIER R
BHREMHAIEEFOAL
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Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

22. SHARE OPTION SCHEMES (cONTINUED)

(b)

The eligible participants of the Option Scheme include: (a)
any executive director, or employee (whether full time or part
time) of the Group or any entity in which the Group holding
any equity interest (“Invested Entity"); (b) any non-executive
director (including independent non-executive directors) of
the Group or any Invested Entity; and (c) any non-employees
(including but not limited to supplier, customer, consultant,
adviser, contractor, business partner or service provider of
the Group or any Invested Entity) in the absolute discretion
of the board of directors in the determination of who has
contributed or will contribute to the Group.

The maximum number of shares which may be allotted
and issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option Scheme
and any other share option scheme of the Group shall not
exceed 30% of the issued share capital of the Company from
time to time.

The total number of shares which may be allotted and
issued upon exercise of all share options to be granted
under the Option Scheme and any other share option
scheme of the Group must not in aggregate exceed 10% of
the total number of shares in issue as at the date of adoption
of the Option Scheme, unless such limit is refreshed by way
of shareholders’ approval in accordance with the terms of
the Option Scheme.

The total number of shares issued and which may fall to be
issued upon exercise of the share options granted under the
Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to
each participant in any twelve-month period shall not exceed
1% of the issued share capital of the Company for the time
being.

22. REBRHEETE (&)

(b)

BREFINEGERSEERRE
(a) AEBHARERF AL EABRA
BEnENER(RERR]NE
MATEFTHEB(THEBIE
B O AKREREMREERDN
ERERTER(BEBILIFNTT
E%): ROEMFEB(RBREE
TERAEEHEFRERROH
R BFF - W®AE - BE AR
B ERBHARGHER) ME
e aRRNEEERFREEY

EASEIAKEIEL TR

RIBRE 3 R A KB E M
BB R T B W i R AT (R R 57T
FEr 2R RREITER B E
REBETHERSEOEBE  T5E8E8
KRB BITAARH) 30%

IR AR & R AR BT A
BREAES TRONBMERE
RITER AR B RBETHRND A
B ARXTRBERMNBRERS
EHCDBITRMAEMI0% - KIF
BRI LRRIBERE GRS
PRERHLAEEHT -

EITEREBRET SR AEEE
o] L 1t s AR =1 281 i PME AR 12 8 A
HEREM2E2E X ERE(R
RT3 W AR T A B i) T 3%
TRETHERTNRNDAE - TEEB
BARRERDHITRAN1Y% -
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

22. SHARE OPTION SCHEMES (conTINUED)

There is no minimum period required for the holding of a
share option before it can be exercised.

A share option may be exercised at any time during a period
to be determined by the directors of the Company, the period
may commence on a day after the date upon which the offer
for the grant of share options is made but shall not be later
than ten years from the date of grant of the share option
subject to any provisions for early termination thereof.

Upon acceptance, the eligible participant shall remit
HK$1.00 to the Company as consideration for the grant. The
acceptance of a share option, if accepted, must be made
within 21 days from the date of the offer of grant of the
share option.

The exercise price of a share option shall not be less than
the highest of:

(i) the closing price of the share of the Company as stated
in the Stock Exchange's daily quotations on the date of
the offer of the grant;

(i) the average closing price of the share of the Company

as stated in the Stock Exchange’'s daily quotations for

the five trading days immediately preceding the date
of the offer of the grant; and

(iii)

the nominal value of the share of the Company.

The Option Scheme will expire on 27 May 2029.

Chang Group Holdings Ltd.

Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. BiR#EE o

(f)

(9)

WEREETEBREMNAT AR
P ) B 2 HARR

BEREURARRESFETMHHR
MBERF 1T - 3% B T 3% BB AR
BEHNBEHBEHR  HEAXEH
FE R ME 4R B 4% L B (R AT 6R ST P AR
R ETKFHEBEBRERLER
RREF104F o

REME  AER2EEARAR
AIFE A 1.008 TR H R E - B4
BRE(HEM) EREHLERES
#E B 21 BRED -

BRENTHEEINSERUATES
%

(i) HREENEBEBIFEERE
K FTFE A RD R IR GH KT
1B

ERRHZOEYNAERS
BB P& B RE R P P5IH
ARBBMDFHRHE : K&

(ii)

(i) ANABRRDEE -
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Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

SHARE OPTION SCHEMES (conTINUED)

On 13 May 2020, options to subscribe 37,840,000 ordinary shares
were granted to several eligible participants including employees
and non-employees under the Option Scheme at an exercise
price HK$0.355 per share. The validity period of the share options
is ten years from the date of grant (i.e. from 13 May 2020 to 12
May 2030), of which 50% of the share option was exercisable and
vested on the date of grant and the remaining 50% of the share
options was vested and exercisable from 13 May 2021 to 12 May
2030. Eligible participants are not required to complete a specified
period of service before becoming unconditionally entitled to those
equity instruments.

During the six months ended 30 June 2021, 300,000 share options
were lapsed. As at 30 June 2021, the number of shares in respect
of which options had been granted and remained outstanding
under the Option Scheme was 37,540,000.

During the six months ended 30 June 2022, 1,000,000 share
options were lapsed. As at 30 June 2022, the number of shares
in respect of which options had been granted and remained
outstanding under the Option Scheme was 36,040,000.

22. FRBRIEETEl 2

R202065 8138 - RIBEBEREER
ETaER2EE(BIERENIERE)R
AT 52 8% 37,840,000 A% 3@ IR Y BB AR 4
TEEAERK0.355F L - BREZER
HAERE BB TF(A12020F5 A4
13HZE 203055 8128) - HA50% 08
BRIERE L BRI FITEREE - MK T
50% B B A% 4 7 2021465 A 13 B £2030
F5R12BRBRAITITE - 6 EK2H
EEAEEREZEZSERATAZAR
FR A TE B BRAS 2R -

HZE2021%F6A30H E751@ A © 300,000
MBRES KK R2021F6A30H -
BEE R RREERERT S M ARTTED
AR AR (DB A& 37,540,000 f% ©

HZ=2022%F 6 A30H 17518 A -+ 1,000,000
MERED KW 7202296 A30H -
BEE R RBEERERTE M ARITED
AR AR (DB A& 36,040,000 % °
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Q Six months ended 30 June 2022 & E 2022 % 6 A 30 H1E/XMEA
22. SHARE OPTION SCHEMES (cONTINUED) 22. MERREEHE)
Details of the movements of share options granted to subscribe ERHRBEBROZEREZEEFBN
for the shares are as follows: T~
For the six months ended 30 June 2022 BE2022F 6 A30BLLAEA
(o,
Number of share options
BREHA
Cancelled/
lapsed/
Date of Exercise At Granted Exercised forfeited  Outstanding Exercisable
grant of priceof  Exercise period 1 January during during the during at 30 June at 30 June
share options share options  (both dates Inclusive) 2022 the period period the period 2022 2022
Ra2%  Rw2E
RH BRE EEE R2022% ‘ 6A30A 6A30A
BRERS 18 (BEEEWA) 1A1R  BREEE BRETR y AT e
Directors 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 14,020,000 - - - 14,020,000 14,020,000
£ 2020657138 820204657138
F2030%F58128
DREITE
Employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 19,100,000 - = (1,000,000 18,100,000 18,100,000
(=] 2020F58138 82020558138
F0F5A128
PRETE
Non-employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 3,920,000 - - - 3,920,000 3,920,000
FES 2020557138 2020457 13H
22030453128
PREITE
Total 37,040,000 - = (1,000,000 36,040,000 36,040,000
@t
Weighted average
exercise price (HK) 0.355 0.355 0.355
gg%%ﬁﬁfg(?ﬁ)
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Six months ended 30 June 2022 #E 20224 6 A 30 H1E/XEA Q
22. SHARE OPTION SCHEMES (cONTINUED) 22. BRREHB
For the six months ended 30 June 2021 BHZE2021F6 A30B81E~EA
O
Number of share options
faltE2 A
Cancelled/
lapsed/
Date of Exercise At Granted Exercised forfeited  Outstandingat ~ Exercisable at
grant of priceof  Exercise period 1 January during the during the during 30 June 30 June
share options share options  (both dates Inclusive) 2021 period period the period 2021 2021
RONE  RONE
R B EEE R2021F B/ 6A30R 6A30A
BRERS e (BEEEMA) 1A18 HRERE  HREAE ARk HATTEE Bk61:3
Directors 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 14,020,000 - - - 14,020,000 14,020,000
gz 2020554138 E2020F54138
F2030558128
PRBITE
Employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 19,900,000 - = (300,000) 19,600,000 19,600,000
E& 2020554138 B20205578 136
E2030F58128
PRBITE
Non-employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020 to
12 May 2030 3920,000 - - - 3,920,000 3920,000
JER 202057138 B202065 7138
F2030558128
PRETE
Total 37,840,000 - - (300,000 37,540,000 37,540,000
b
Weighted average
exercise price (HKS) 0.355 0.355 0.355
gg%ﬁﬁﬁff@(%ﬁ)
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

22. SHARE OPTION SCHEMES (cONTINUED) 22. MBBRHERTE ()

The fair value of the share options on the date of grant is RETFTEH BERENAIABELNS

approximately HK$2,550,000. 2,550,000 87T °

The fair value of share options on the date of the grant is estimated BRENEL AN AABETBBERNA

by using the Binomial Model with the following parameters: T2Hgm AR GESD

Grant date 13 May 2020 KL B 202065 A13H

Exercise price HK$0.355 ITIE(E 0.355/8 7T

Risk-free rate 1.02% 4R f ) 2 1.02%

Expected volatility* 36.206% TREPR IE" 36.206%

Expected dividend yield* 5.607% FRHRR B E R 5.607%

* The expected volatility is with reference to historical price volatilities of * TEHIRR D2 EARA QR REBEERUNA
the share price of the Company and companies of the similar business RIREEFE LR IE - WIRAE A AR AR
nature, adjusted for any expected changes to future volatility due to BICR O IBTERSBEL AT - BHRS
publicly available information. Expected dividends are based on historical LARE 2 AR B RE - B ABRKRHNEHE
dividends. Changes in the subjective input assumptions would materially HARBEMTEEAERATE -

affect the fair value estimate.
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Six months ended 30 June 2022 #E 20224 6 A 30 H1E/XEA Q
23. CASH GENERATED FROM OPERATIONS 23. BEMBAE
Six months ended 30 June
o BZ6A30HLAXEA
2022 2021
2022 FF 20214
(unaudited) (unaudited)
(REBEXR) (REEEZ)
HK$'000 HK$'000
F#ET T
Profit before tax BRI ADE 55,613 45,530
Depreciation e 25,115 25,953
Interest income FLEMA (418) (472)
Fair value gain on financial assets at FVPL BARERABENSREE
NAERE (545) (517)
Finance costs BT RRAR 3,298 4,273
Amortisation of deferred government grants 5 X B i 475 B 2 5 (773) (617)
Written-off of property, plant and equipment ~ #0% - /= K& s 360 377
Loss on disposal of property, HEME - WEREREESE
plant and equipment 434 12
Inventories written-off FEME 6,842 1,831
Impairment losses (Reversal of impairment ANE 5 I IGRIE P RER A
losses) recognised on trade receivables REERCRERBERE) 101 (298)
Exchange differences PEH =R (6,085) (263)
Share-based payment expenses AR 153 B <2 A AN - 503
Changes in working capital: HEEEE)
Inventories Ay 31,568 (18,010)
Trade and other receivables B 5 RE M EREIE 19,547 (25,364)
Trade and other payables B 5 Rk HAMEMFIE (78,630) 18,395
8ash generated from operations LIRS 56,427 51,333
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RELATED PARTY TRANSACTIONS 24.

In addition to the transactions/information disclosed elsewhere
in the Interim Financial Statements, during the six months ended
30 June 2022 and 2021, further information of the related party
transactions is set out below.

(a) Transactions with related party

The Group had entered into a lease agreement with the
company controlled by the ultimate controlling party of the
Company, Mr. Chan Tsan Lam (the “Ultimate Controlling
Party”) to lease an office premise located in Hong Kong with
annual rental fee of HK$594,000 from 1 March 2019 to 28
February 2022. The lease agreement was renewed for the
period from 1 March 2022 to 28 February 2025 with annual
rental fee of HK$594,000.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fi5iiH
Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

BBHERXR

BrrR A SRR H i HET IR BN 5,
BERIN - B E2022F & 2021F 6 A30H
IERER  BEREBEB AR ZNE—TSER
AT o

(a) HEEBLZXS

R & B BN B S AR HE IR 5 BRI AR
EE(IBRKERSE DESSHAFE
VHEWRZE  HEURBBHRA
EWE - B2019F381HE2022
F2H28H K FH L A594,0008
Lo HEWZELER * H2022F3
A1B#®Z2025F2A288 1 &
4 A 59400087T °

Six months ended 30 June

HBZ6H30HILEANEAR

2022 2021

2022 5 20214
(unaudited) (unaudited)
(REBEZK) (REEEZ)
HK$'000 HK$'000
F#ET T

Interest expenses on lease liability FHE&ENFEMAY
— The company controlled by the  — ERARIZERR 4L H| KA &)
Ultimate Controlling Party

12 11

(b) Balances with related party
o

(b) EEREARETS ZAEER

At At
30 June 31 December
2022 2021
M2022 F #2021 4
6H30H 12A31H
(unaudited) (audited)
(RBEX) (feE=Z)
HK$'000 HK$'000
THET FAT

Lease liability HEaE

- The company controlled by the — — FRARFEAX T HIE A &)

Ultimate Controlling Party

1,539 99
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Six months ended 30 June 2022 &= 20224 6 A 30 HIE/AEA

RELATED PARTY TRANSACTIONS (coNTINUED) 24. ABARH
() Remuneration for key management personnel (c) *EEXEEBAB(BEES)
(including directors) of the Group: SE
Six months ended 30 June
. BZ6HA30R1EAEAR
2022 2021
2022 & 20214
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
F#&E T FHT
Salaries and allowances e ik 9,048 6,178
Share-based payment expenses B9 B4 Bk AR - 298
Contributions to defined [ JE BB SR IRET B 3R
contribution retirement
schemes 52 50
9,100 6,526
o
MAJOR NON-CASH TRANSACTIONS 25. ERFBHETH

The followings set out the major non-cash transactions during the
period:

During the six months ended 30 June 2022, the Group transferred
the share option reserve of approximately HK$56,000 (six months
ended 30 June 2021: HK$17,000) to accumulated profits as the
lapse of share options.

During the six months ended 30 June 2022, the Group incurred
imputed interest expenses in respect of the payables for
construction in progress of approximately HK$221,000 (six months
ended 30 June 2021: HK$218,000), which were not settled and
were credited to the payables for construction in progress.

During the six months ended 30 June 2022, the Group incurred
additional payables of approximately HK$752,000 (six months
ended 30 June 2021: HK$21,736,000) to constructors for the
addition of property, plant and equipment.

TXHIBANTIRIFRERS

HZE202F6A30HIENEAR KERE
15 B IS M R 40 56,0008 T (BL = 2021 FF
6 H30H1F1EA < 17,000 T )RR
MH B E R E 2R R o

HZE202F6A30HIENEA KEE
FENEREIRREEENETFEMY
#9221,0007% JT(& 220214 6 A30 A 1
NEA 218,000 5T) » HER B X HAE
HEERARTAERIZMERNZE -

HE202F6A30HIENEAR KERE
MABYE  BERZEEERINENE
S8 P8 FUIE #4752,00058 TT(EE 22021 F 6
A 30 HiF 18 A - 21,736,000%7T) -
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MAJOR NON-CASH TRANSACTIONS (conTINUED)

During the six months ended 30 June 2022, interest-bearing
borrowings of HK$4,653,000 (six months ended 30 June 2021:
HK$4,605,000), which were drawn on factored trade receivables
with recourse have been settled through trade receivables
discounted to a bank.

During the six months ended 30 June 2022, the Group entered
into lease arrangement in respect of a leased property with a
total capital value at the inception of leases of approximately
HK$1,725,000 (six months ended 30 June 2021: HK$Nil).

FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured at
fair value or required to disclose their fair value in the Interim
Financial Statements on a recurring basis across the three
levels of the fair value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement categorised in its
entirety based on the lowest level input that is significant to the
entire measurement. The levels of inputs are defined as follows:

o Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

. Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

o Level 3 (lowest level): unobservable inputs for the asset or
liability.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (:‘
5 BA = & Hil 55 3k < Bt 5

Six months ended 30 June 2022 #(ZE 20224 6 A 30 B L/~ EA Q
26. FAIR VALUE MEASUREMENTS (cONTINUED) 26. DR
a) Assets and liabilities measured at fair value a) EBEFfFENEERERS
O
At
30 June 31 December
2022 2021
R 2022 F 72021 4
6H30H 12A31H
(unaudited) (audited)
(REEX) (2=%)
Level 3 Level 3
E=EBR F-ER
HK$'000 HK$'000
FET FET
Assets measured at fair value URARBIENEE
Financial assets at FVPL BARERFABSNSREE
— Unlisted investments —JELMIRE
- key management insurance —FEEBABRBREL(HF11)
contracts (Note 11) 31,273 30,454
During the six months ended 30 June 2022 and year ended HZE2022F 6 A30H 1E5E A RE
31 December 2021, there were no transfers between Level 1, Z22021F12A3MHIEFE £ —
Level 2 and Level 3 fair value measurements. W F_EREFE=ZERLAAE
A2 N e o
Six months ended 30 June
5 BZ6H30RIEARER
2022 2021
2022 20214
(unaudited) (unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
F&T FET
Total unrealised gain recognised ~ RIBFSIER R AR IR KB EE
in profit or loss 545 517
O
Note: HKiat -
The fair value of the key management insurance contracts is determined FEZERABRBENNANEBEDNZLER
by reference to the surrender cash value, which is primarily based on RIBSEEE  ZHRSBEDNETEERIRET
the performance of the underlying investment portfolio together with the EHRENABIREASREAURRESR
guaranteed minimum returns, reported by the bank on a regular basis. RRFEE -
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Six months ended 30 June 2022 & Z= 20224 6 A 30 H 1L/ E A

26. FAIR VALUE MEASUREMENTS (CONTINUED) 26. DREHE®
b) Assets and liabilities with fair value disclosure, but b) HWEAABBEFRUAREBEIEN
not measured at fair value EEREE
All other financial assets and liabilities including finance FeEREmemEERBE(BERER
lease receivables, rental deposits, trade and other BMEMERE Ak BHR
receivables, trade and other payables, restricted bank Hib el zim - B 5 REMERR
balance, bank balances and cash, interest-bearing IH - ZIRHRITES - BITEHBRK
borrowings, payables for construction in progress and lease Re HEER ENERIEX
liabilities are carried at amounts not materially different HEHNHEEE)HUERERRAR
from their fair values at the end of the reporting period. BEYEEREZENSTEE -
27. COMMITMENTS 27. #&iE
Capital expenditure commitments BRI AL
O
At At
30 June 31 December
2022 2021
M2022F 72021 4
6H30H 12A31H
(unaudited) (audited)
(REER) (&&#z)
HK$°'000 HK$'000
F#ET FHET
Contracted but not provided net of MEZIRIMHERTLY
deposits paid for construction BEREHSBE(NRZS)
in progress - 1,766
O
28. APPROVAL OF THE INTERIM FINANCIAL 28. #AHEPRIMHEE
STATEMENTS
The Interim Financial Statements were approved by the board of RHIB SRR N 2022F8 AR EE S
directors on 30 August 2022. SHE -
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